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GOLD BONDS Cities Service Co. 


% Cumulative 
Southern Colorado Preferred Stock 
Power Company 


Now Yielding 834% 
Yield 6.50% to 1947 The large, well-managed public 


utility system of Cities Service Com- 
pany, and its diversified oil interests 
which include drilling, piping, storing, 
property and earning power. refining, transporting and marketing 
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the protection and increase of your invested automatically be a much richer man. 
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keep track of them is by reading a publication to the business man in his business as to the 
like THE FINANCIAL WorLD. investor in his private funds; and equally so 
to the professional trader. It is always calling 
Make up your mind to devote one hour a its readers’ attention to something new and in- 
week to a careful reading of THE FINANCIAL teresting and profitable. The tyro can under- 
Worp, and see how your knowledge of finan- stand .it; the veteran learn from it. 


You may know someone who also should be devoting that precious and profitable ONE HOUR 
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on the condition and trend of business generally. The charge ranges from $50 to 
$1,000 a year, and barring the difference in quantity and diversity of material sent out, 


the net result is after all the worth or warthlessness of the opinions of the particular man 
at the head of the Service. 


The worth of the Service, then, regardless of the price charged or its weight in printed 
paper, devolves upon the accuracy of the advice given and the value of the opinions ren- 
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A Study of Express Companies 


Revealing Many Hitherto Unpublished acts Regarding the Values Back of 
the Securities of the Organization 


HILE making a study of the ex- 
W press situation generally, one 

feature was disclosed of striking 
impressiveness. That was the unusual 
speculative possibilities which ADAMS 
Express stock appears to carry at present 
price levels. To get at the real status of 
this company it is necessary to outline 
briefly the recent history of the express 
Lusiness.and how it has affected the posi- 
tions of the various companies. 

Before the war 


By MONTGOMERY CLAY 


also took over the money order business of 
Apams and WeELts Farco and is the only 
one of the “Big Three” that is pursuing an 
aggressive policy of expansion in the field 
that was left after the formation of the 
AMERICAN RAILWAY Express Co. 

WELts Farco is virtually a liquidating 
company. Late in 1921 it sold its holding 
of stock in the Wetts Farco NeEvapa 
NaTIONAL BANK and, aside from some 
litigation with railroads, it is practically 


it lost money but which losses the Govern- 
ment guaranteed to make good there is 
really very little experience to guide in 
making an estimate of this company’s earn- 
ing power in what might be termed normal 
times. The matter is further complicated 
by the recent issuance of a new contract 
with the railroads which drastically 
amends the existing contracts and which 
will become effective March 1, 1923. 
However, some idea of the company’s 
present position 









































there were three ie and its future earn- 
outstanding ex- , ‘ = : ing power can be 
ores cemmanention io American Railway Express Earnings | sien «Gunes: the 
the country, Am- 1921 1920 1919 1918 balance sheet and 
ERICAN, WELLS Revenue from _ trans- earnings statement 
Farco and ADAMS. DOTEMIOR « ....... 00s $294,663,587 $333,890,026 $295,905,404 $128,128,620 | submitted below; 
On June 22, 1918, 113,490,662 141,829,491 143,429,819 64,237,728 |f the gross earnings 
t he AMERICAN make an impressive 
RaiLway ExXpREss Total net revenue..... $184,896,761 $195,665,044 $151,035,895 $66,429,844 |f exhibit and should 
Co. was formed Maintenance expense .. 9,627,856 10,643,533 9,942,032 75,527,534 total over $300,- 
and took over the Transportation ........ 160,475,569 215,503,846 157,400,004 _—............... 000,000 in a normal 
express _ business Miscellaneous expense. . 12,161,858 8,662,161 6,739,511 772,627 year. With good 
and property de- managementit 
voted to that pur- Net Income .........-. $2,309,220 D$39,835,886 D$24,209,296 D$9,591,856 would appear that 
pose of these three from so large a 
companies and — gross enough net 





leased the property 
of the Great Northern, Northern and 
Western Express Companies. 

In arriving at a valuation for the prop- 
erty taken over all intangible items were 
excluded and the outstanding stock is now 
owned as follows: AMERICAN EXPRESS 
Co., $12,271,000; Apams Express Co., $11,- 
904,300 and Wetts Farco, $10,466,700. 


Diversified Business 


The AMERICAN Express Co. in addition 
to a money order business in the United 
States and a local baggage express business 
has been expanding into the foreign 
financial field and has many offices through- 
out the world for the transaction of money 
order business for tourists and als» de- 
partments dealing in foreign exchange, 
bonds, etc. 

It also has been reported that the com- 
pany plans a motor truck express service 
to handle its business in thirty of the 
larger cities of this country. This company 


in liquidation. In fact this was stated by 
President CALDWELL in his report dated 
January 20, 1921. 


Adams a Holding Company 


Apams Express is in about the same 
position as WeLts Farco, from the stand- 
point of business expansion. However, 
while WELLS FarGco may be considered as 
a liquidating company, ApAMs seems to be 
more of a holding Company. This is due 
to the fact that the company has several 
bond issues outstanding secured by collat- 
eral which do not mature until 1948. 

From the foregoing it appears that the 
future value of al] these stocks, and espe- 
cially ApAMs and We Ls Faroo, largely is 
dependent upon the valuation to be placed 
upon the AMERICAN Raitway Express Co. 
stock which they hold. 

As the latter was formed during the 
war and operated under an arbitrary con- 
tract until September 1, 1920, under which 


could be saved to 
make possible a good return on the out- 
standing stock. 

Most impressive of all is the phenom- 
enally strong cash position of the company. 
As of December 31, 1921, it will be noted 
that cash on hand totalled $19,492,990 and 
that, in addition, a cash equivalent of $21,- 
945,079 in the form of government secur- 
ities was held, making total cash holdings 
exceed $41,000,000. 


Current Asset Position 


Current assets were $35,735,934 as 
against current liabilities of $27,969,758 
exclusive of the $21,945,079 of U. S. secur- 
ities. 

Without attempting to analyze the new 
contract between the AMERICAN RAILWAY 
Express Co. and the railroads+ of the 
country the following quotation gives the 
gist of the fundamental consideration: “‘It 
is hereby recognized that the revenue from 
the express business should, after pay- 


eect — 








ment of expenses, be sufficient to constitute 
fair compensation not only to the express 
company, but also for the service of the 
railroad company in the express business 
and that rates should from time to time 
be established adequate to produce such 
revenue.” 

This, of course, states the broad grounds 
upon which public utilities operate to ob- 
tain a fair return. The contract further 
is similar to the Transportation Act of 
1920 in that excess earnings over six per 
cent. on valuation are divided with the 
railroads. When earnings total 8% on 
valuation, one per cent. goes to the roads 
and three quarters of any excess over 8% 
also goes to the railroads. 


Book Value of Stock 


The stock of the AMERICAN RAILWAY 
Express Co. is carried on the books of the 
three companies that hold all the outstand- 
ing stock at par, or $100. The balance sheet 
as of December 31, 1921, gives a book 
value to this stock of $168 per share, of 
which more than $41,000,000 is in cash or 
its equivalent, equal to $120 per share. In 
other words, this stock, which the various 
holding companies carry at $100 a share on 
their books, has a cash value of $120 per 
share and a property value of $48 per share 
in addition. Assuming the AMERICAN 
RatiLtwAy Express Co. makes but 6% on 
its book value of $168 per share this would 
be equal to $10.00 a share. 

In so abnormal a year as 1921 the com- 
pany reported earnings of $2,309,220 or 
$6.65 a share. In of the large 
amount of the company’s gross earnings 
and its strong position in its own field I 
have no doubt but that enough can be 
saved out of three hundred million or 
more of annual gross earnings to equal 
$3,464,200 net .yearly, or $10 a share. 
Admitting that there are certain risks at- 
tendant in conducting the express business, 
yet it would appear conservative to give 
the stock a value of at least $150 a share. 

It now becomes interesting to study the 
corporate structures of the various holding 
companies and to determine how such a 


view 


valuation will affect the stockholders of 
these companies, especially in the event of 
a distribution of the stock of the AMEr- 
ICAN RAILWAY Express Co. to the stock- 
holders of ApAmMs and WELLS Farco. 


WELLs Farco has 239,674 shares of $100 
par value stock outstanding; as of 
December 31, 1921, it owned securities 
with a then market value of $13,826,439 and 
$10,466,700 of AmerIcAN Rattway Ex- 
PRESS Co. stock. This is equal to $100 a 
share, assuming that other asset and 
liability items offset one another, and taking 
AMERICAN RAILwAy Express stock at par. 
As a matter of fact it is probable that the 
remaining assets exceed the liabilities by 
a substantial amount, and that the securities 
the company holds have appreciated in 
value since December 3lst. The current 
quotation of Wetts Farco is $80. If we 
assume that the AMERICAN Raitway Ex- 
PRESS stock is worth $150 a share it would 
give the WELLS 
$123 a share. 

ApAms Express has but 100,000 shares 
of $100 par value outstanding. The com- 
pany has, however, $16,069,000 of col- 
lateral trust bonds outstanding which 
are secured by railroad securities largely. 
In the year 1921 the value of the com 
pany’s investments increased $777,437 and 
with a continued rise in railroad securities 
during 1922 doubtless a further substantial 
increase will be shown. From my study 
of the situation in Apams I think it is fair 
to assume that the stock of the AMERICAN 
RatLway Express Co. is practically a free 
asset for distribution to stockholders. 


Offset Liabilities 


In other words, the collateral underlying 
the bonds and the other free assets the 
company has (such as $2,200,000 of second 
mortgage bonds on the Adams Express 
Building) will more than offset 
habilities. 


Farco stock a value of 


any 


On that assumption the calculation of 
the market value of ApAMs Express stock 
becomes rather simple. The company 
holds $11,904,000 worth of AMERICAN 


RAILwAy Express Co. stock. If we figure 





this at par it gives an indicated value of 
$119 per share for ApAMs Express stock 
which is currently quoted at $67 a share; 
if we figure the AMERICAN RatLway Ex- 
PRESS stock at $150 it gives a value of $178 
for ApAMS Express stock. 


The express companies were good money 
makers in the past normal years. I believe 
that AMERICAN Raitway Express will 
prove to be a good money maker in the 
coming years. 


The only way to buy AMERICAN RalIL- 
way Express stock is by buying the stock 
of one of the holding companies. It would 
appear as if the cheapest way to buy it 
was by buying ApAms. If ApAms works 
out its liabilities so as to leave the AmeEr- 
ICAN Ramway Express stock as a free 
asset for distribution to stock holders, the 
man who purchases ApAms at 67 is to all 
intents and purposes buying AMERICAN 
RAILWAY Express at $57 a share as there 
are practically 1.2 shares of AMERICAN 
RatitwAy Express for every share of 
ADAMS. 


An Unusual Bargain 


Purchasing the stock of a company such 
as AMERICAN RaILway Express, with $120 
a share in cash, for Jess than $60 (or for 
50c on the dollar) appears to be one of the 
unusual bargains on the list. That it exists 
is probably due to the lack of public 
knowledge of the potential value of 
AMERICAN RamLwAy- Express _ stock. 
AMERICAN Rartway Express paid $6.50 a 
share in dividends last year. Of course, 
as long as the Apams bonds are outstand- 
ing, it will not be possible for the Company 
to distribute the AMERICAN RatLway Ex- 
PRESS stock to the stockholders, as the 
bonds are a direct obligation of the com- 
pany. However, it will be possible for the 
company to pay dividends to its stock- 
holders as the $6 a share or more received 
from AMERICAN RaAiLway Express stock 
is equal to $7 a share on ApAms stock and 
as the income from the collateral pledged 
under the bonds is about $60,000 in excess 
of the bond interest requirements. 























American Railway Express Balance Sheet 
ASSETS LIABILITIES 
| sd Dec. 31, 1921 Ine. Over 1920 Dec. 31, 1921 Inc. Over 1920 
SORE PIES 5 ov ocnens Once cseixsaen $35,639,688 948,488 OMNES 6s chwab Choe sees Loneeeeaae ne ee hs wea ee 
SCO fl ge neRtet RE. 1,142,277 109,727 pment 
| Notes. (U. S.) tase e teeter eee ee eneees 9,900,000 9,900,000 CURRENT LIABILITIES 
SORRRUMROR CES, CED oun cevbsesev knoe 10,901,889 1,198,411 D = Traffic On SEE Te ne ere - $508,180 $196,836 
964 964 Wages & Accounts ................ 5,538,291 463,014 
| SERA GSN aT Ne Re eee 277,884 3,200,773 D 
$57,584,766 $9,760,768 Me cick ncn enarnnecvon 16,519,340 4,917,074 
| CURRENT ASSETS ene EE Sk bias 4s 2 SKS AA Sane bed 956,867 473,938 
| Cash ey Oe Te OD ee $19,492,990 $1,274,885 NI ale ae 1 aon ws sivas eal terete ihe 71,730 71,730 
SOMBRCEDADD.: vive sicanwinkwcvesansccewe 457 ee ee ie ee es ceah ateueuxeud 40,097,466 1,682,433 D 
| — PiebGinetcwhans ssenehacbeee ens 5,643 2,997,310 D 
PE tee 26 5.46 ony ke Che See a Le koe 7,860,570 715,206 D 27 969,75 9,387 | 
POS... uveaen ses eameenbne 5,807,583 8,657,757 D ssa hiatal wn 
| Material ee es ee 2,134,329 672,178 D DEFERRED LIABILITIES 
Sees PES ED. 6 cadbehodavustuncoe ee 203,620 83,849 D $15 294 $21 412 
DGEE 455 ses ba wakes seeeus eee $35,735,954 $11,755,025 UNADJUSTED CREDITS | 
UNADJUSTED DEBTS Oper. & Ins. 
: E a iit : OTRO eT PUTT eer $22,106,845 $5,507,701 D 
— esi PEE TTT Ty Pee re Bay d 16,441 D ON a oe os en are igri gies 1,294,461 390,103 
RN CO, 55. chw san wavusecynewbas 21,56 59,855 PE ivakcnnot>ssaanpacwsenss 7,282,933 1,763,723 
Other .. 0-0 errr see eeeeeeeereeeeees 1,391,912 ccisitede: Sore 399,659 19,620 
| - TEE occ cbs abs eweakawikowt 518,2 32,41 
| ee eee $93,850 p | Tont & Lo ceamcte a 
| 5 — a $95,229,191 $2,078,107 D $95,229,191 $2,078,107 D 
| —Dehicit 
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Will Strikes Deter Improvements ? 


A Study of Influences Labor Troubles in the Past Have Exerted Upon the 
Security Markets and Conclusions Reached 


T the outset, I will make this gen- 

A eral assertion: very rarely are for- 

ward movements in stocks stayed 

by strikes and labor troubles and uncer- 

tainties. And there is no special reason 

for believing that 1922 and 1923 will prove 
an exception to the rule. 


Reports from several sections of the 
country indicate that business has slowed 
down under the influence of the big labor 
troubles that have developed since April 
1, last. In some quarters, fear has been 
expressed lest the strikes postpone the gen- 
eral recovery and, consequently, interfere 
with the general advance of good securities 
which now is in process. 


Will Be Ineffectual 


In the opinion of the writer, the railroad 
and the coal strikes will prove ineffectual 
as a deterrent to the steady improvement 
in the financial markets and in industry, 
and the latter will gain momentum as the 
year advances and, barring unforeseen 
accident of grave economic import, will 
result in marked prosperity for the year 
1923. 


But, because some fears exist regarding 
the prospects for the remainder of this 
year, it will be instructive and perhaps en- 
couraging to ascertain just what influence 
has been exerted upon the financial 
markets and upon business generally. 


Take, as an illustration, and possibly a 
parallel, 1902, which was one of the bright 
spots in the history of the security markets 
by reason of a big bull movement in prices, 
and a dark spot in business history because 
of the prevalence of serious labor troubles. 


In 1902, there was a serious strike 
among the hard coal miners of the country 
which lasted from May to October. There 
was, during that period, partial suspension 
of operations in the bituminous fields. To 
make matters worse, the city of Chicago 
was tied up during the month of July by 
the freight handlers on 24 railroads. 


Market Ignored Strikes 


Yet it is recorded in the history of the 
security markets in 1902 that the great 
bull movement entirely ignored the labor 
situation. 


The Financial Review of February, 1903, 
in commenting upon the conditions in 1902 
remarked that the unrest of labor was 
one of the conspicuous features of the 
twelve months. 


“Aside from the anthracite strike, there 
were many less serious labor troubles,” 
the Review stated. “The trolley roads 
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‘ during 1902,” 


By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL WorLD 


throughout the country, in particular, ap- 
pear to have been afflicted in this way.” 


Now let us see just what effect the 
strikes and labor unrest had upon business. 
Railroad earnings are about as good a re- 
flector as any we might choose. Gross 
receipts showed large gains. The carriers 
were hard pressed to handle the traffic 
offered. In the fall of the year some 
serious congestion occurred. Prior to 1902 
the roads had expended large sums for 
new equipment, but even the additional 
rolling stock was taxed to the limit. 
Locomotive and car builders could not fill 
the orders for new rolling stock. 


“The continued growth in trade 
said The Financial 
Review, “was the more significant in- 
asmuch as there were certain condi- 
tions and developments which might 
have been expected to interpose a bar 
to further progress, if not actually 
produce a retrograde movement.” 


The Roosevelt Prosecutions 


And, as if the labor unrest and strikes 
were not enough for the harassment of 
business and the disturbance of the minds 
of the public President RoosrveL_t em- 
barked upon an aggressive campaign of 
agitation of the so-called “trust” question. 


In September of 1902, the average price 
for Baltimore & Ohio, St. Paul, New York 
Central, Pennsylvania and _ Reading, 
reached a high for the year at 14614, from 
a low average in January of the same 
year of about 124. 


The year 1902 was one of the major 
bull years for stocks. The buoyant move- 
ment totally ignored the labor troubles. It 
is true that the movement was brought 
to an end in September. 


But the influences which put an end to 
the great bull\ market of 1902 were high 
money in the fall, and the utier exhaustion 
of the loaning power of the banks. 


In 1903, there were the Northern Secur- 
ities decision, high money, and depleted 
bank resources, to stem any semblance of 
advance in the prices of securities. That 
strikes were serious in 1903 had little or 
nothing to do with the financial panic of 
that year. 


Going back as far as 1886, I find that 
there were strikes all over the country, and 
many of them were of a violent nature. 
There was a bull movement in stocks, 
which was terminated in December of that 
year by high money rates and stringency. 


In 1906, there were riots and violence in 


the anthracite districts, and other serious 
labor disturbances. But in that year there 
was a strong bull market, interrupted in 
May, under the influence of the San 
Francisco fire. 


In his market review published on July 
4, 1908, THomaAs GrBson sets forth the 
view of an important authority on the 
subject of the influences of strikes upon 
securities. In effect that view was that, 
although strikes always affect earnings to 
some extent, during the life of the dis- 
turbances, they play an inconspicuous part 
in stock market movements. 


Employers Get Benefits 


And it is observed that, invariably, 
when strikes fail, the interests against 
which they have been directed, always have 
found their position greatly improved. 


The influences which dominate the stock 
market, and make bull and bear movements, 
over-ride strikes, and carry stocks along 
regardless of labor difficulties and unrest. 


Let me return for a moment, before 
setting forth the influences which in the 
writer’s opinion are making for a bull 
movement’s continuation and success, to 
1902. I have stated that the movement 
upward on the part of stocks was termin- 
ated in September by money conditions. In 
that month it was disclosed that reserves 
of the banks showed a deficiency below the 
25-per-cent. requirement. In that connec- 
tion, an historian says: “The money 
market was more generally and more pro- 
foundly disturbed in the latter part of 1902 
than at any time since 1896.” There was 
every evidence of over-expansion of credit. 


The Present Factors 


What are the factors in the present 
situation : 


1. General and unmistakable business 


improvement ; 


2. Unprecedented banking reserves, and 
vast resources available for the financing 
of further business expansion; 


3. General trend of interest rates down- 
ward, with interruption during the demand 
for credit in connection with crop move- 
ments ; 

4. Preparation on the part of the rail- 
roads for a heavy volume of traffic this 


fall; 


5. A. practical demonstration on the 
part of the railroads in the shape of in- 
creased net earnings, showing ability to re- 
cover in spite of labor troubles; 


6. Greater opportunity for the railroads 
(Concluded on page 192) 
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A Timely 


tudy of Radio 






Beginning a Two Part Analysis of the Radio Corporation of America in 
Which Wide Public Interest Has Been Aroused 


ILLIONS have been lost in oil, 
M but there will be many millions 
more lost in radio, according to 
the head of the National Radio Chamber 
of Commerce. Hundreds of men who 
might have achieved some measure of suc- 
cess in ordinary lines of commercial enter- 
prise, have been lured into “the radio 
game” by the romance of it, and by the 
tremendous and ever-growing wave of 
enthusiasm which has swept the country 
for the new science which was first con- 
ceived in the brain of Marconi, wizard of 
wireless. : 
I suppose I have 
violated the rules of 
the craft by intro- 
ducing my discus 
sion of the possibil- 
ities of the 
C OR PORATION 
OF AMERICA 
in the light of 
what has been 
and remains 
to be proved 
by sounding 
a warning 
against invest- 


Rapio 


“ 


ments in “ra- 
dio.” But I 
know that 
thousands and 
millions of 
dollars have 
been lost be- 
cause people believed 
the professions of 
those who intimated 
that, because Stand- 
ard Oil had created 
a fortune of around 
a billion for John D. 
Rockefeller, fortunes 
were waiting to be 


come the were 


who 


property of those 
shrewd enough to buy oil well rights and 
what not in any company. 

In the past three months, so I am in- 
formed, fully 1,250 mushroom companies 
have come into existence for the purpose 
of manufacturing radio apparatus. In- 
vestors, or I should say, savers of money, 
the country over have been importuned to 
purchase stock in companies for which 
alluring promises are made. They have 
been and are being urged to “get into the 
radio gold mine.” 

If thousands of 
that not 


moter or president is a “John D.” and that 


‘ 


had_ only 


company 


investors 


realized every oil pro- 


170 


By ARNOLD LORING 


not every oil company has oil, millions of 
dollars that fell into the hands of the un- 
scrupulous promoters would have been 
saved. 

I have a friend who is something of a 
mechanical genius. He has rigged up a 
home-made wireless receiving outfit and 
passes many a pleasant evening listening in 
on concerts broadcast from stations around 
New York. His apparatus is simple, and 
cost him little. It is effective, to a certain 
extent. But it is not one that could be 
manufactured by a company with a promise 
of fabulous profits to the producer. Yet 










there are hundreds of companies that have 
been organized which have as little basis 
for existence as would a company organ- 
ized by my mechanically inclined friend. 

I do not intend to enter a discussion of 
the merits of any of the thousand odd com- 
panies which lay claim to be producers of 
radio apparatus. I simply wish to put my 
readers on their guard. So far as the 
radio business is concerned, there is only 
one company that can be considered as hav- 
ing the “edge” and that is the Rapro Cor- 
PORATION OF AMERICA, which is controlled 
by the Westinghouse & Manu- 
Company General 
Electric Company. 


Electric 


facturing and__ the 









expended directly for its benefit. 


The Rapio CorporATION is, to all intents, 
the old Marconi Company vastly strength- 
ened. The old Marconi Company was 
taken over in November, 1919, by the Rapio 
CoRPORATION OF AMERICA, by giving in ex- 
change for all its stations and patents, 
with the exception of the manufacturing 
plant at Alden, N. J., and other minor 
assets, $10,000,000 in preferred stock, and 
2,000,000 shares of common stock of no 
par value of the RApio CorPoRATION. 

A summary of events subsequent to the 
creation of the new company follows: 

The Rapro Corp. entered into an agree- 
ment with the Gen- 
eral Electric Co. 
concerning patent 
rights (including 
future patent rights), 
the manufacture of 
patented ap- 
paratus and 
levices exclus- 
ively by the 
General Elec- 
tric Co. for 
the RapbDIo 
Corp. and the 
exclusive right 
to the latter to 
sell patented 
radio appara- 
tus and de- 
vices of the 
General Elec- 





Signora Guglielmo 
Marconi, Wife of 
Wireless Inventor, 
Receiving a Photo- 
graph by Radio at 
the New Bruns- 
wick Station of R. 
C. of A. 


(C) New York 
limes and 
Underwood & 
Underwood. 











The General Electric Company appro- 
priated $2,500,000, a portion of which was 
used by the General Electric Company in 
purchasing the shares of stock which the 
Marconi Wireless Telegraph Company, 
Ltd., of Great Britain, owned in the Mar- 
coni Wireless Telegraph Company of 
America, the remaining portion of this 
sum having been paid in cash to the RapIo 
Corp. or expended or agreed to be 
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In addition, the General Electric Com- 
pany contracted with the Rapio Corp. to 
furnish to it certain 200 k. w. high 
frequency alternators known as the Alex- 
anderson alternators, with accessories, at 
an agreed price to be paid for in preferred 
stock of the Rapio Corp. at par. 
The Alexanderson alternator was said to 
practically revolutionize the art of long 
distance communication by wireless. The 
British Marconi Company adopted this de- 
vice to be purchased from the Rapio 
Corp. as its standard high frequency 
apparatus for communicating for distances 
exceeding 2,000 miles. Commissions or 
representatives of the Governments of 
Poland, Denmark, Sweden and other for- 
eign countries were sent to the United 
States to investigate and examine this de- 
vice with a view to procuring sets for 
their stations. 


General Electric Agreement 


An agreement was entered into by Mar- 
coni’s Wireless Telegraph Company, Ltd., 
with the General Electric Company and 
the Rapro Corp. or AMERICA by which 
the British company secured the sole 
rights for the British Empire and a 
license for other parts of the world, other 
than the United States of America, of all 
the radio patents and inventions of the 
General Electric Company and the Rapio 
Corp., past, present and future, until the 
end of 1945. 


So much for the details of the origin of 
the Corporation. 


The American Telephone & Telegraph 
Company became interested in the new or- 
ganization by the acquisition of a minority 
interest. Not long since, however, Tel. 
& Tel. disposed of its interest, in accord- 
ance with a policy of that company re- 
specting interest in any corporation en- 
gaged in a somewhat similar business. 
Shortly after Tel. & Tel. obtained its in- 
terest in Radio, the Westinghouse Electric 
& Manufacturing Company and the United 
Fruit Company became minority owners, 
and, with General Electric and upwards 
of 25,000 stockholders, those companies 
now control the outstanding stock of the 
Corporation, 


Marconi on Possibilities 


It is not the purpose of this first install- 
ment to discuss “Radio” from the stand- 
point of its possibilities as a public service 
or as a commercial enterprise. But it will 
serve a purpose to reproduce here a ques- 
tion put to Senator Marconi, inventor of 
wireless, by Joe Toye, of the Boston 
Herald, and the answer of the wizard. 

“What shall I tell the people who have 
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radio sets in their homes; what shall 1 
tell them to expect?” Toye inquired. 


“Tell them to go right on as they are. 
They can expect better and better broad- 
casting, better music, a greater variety of 
entertainment and instruction. America 
leads the world in radio. In thousands of 
homes in this country there are radio- 
telephonic receivers, and thousands of in- 
telligent persons, young and old, men and 
women, well able to use them, even able 
to make the apparatus, and in many cases 
contributing, or striving to contribute, 
valuable information concerning the prob- 
lems still unsolved. I think I am safe in 
saying that, if radio has done so much 
already for the safety of life at sea, for 
commerce and for commercial and military 
communication, it is destined also to bring 
rew and, until recently, unforeseen oppor- 
tunities in health and recreation in the 
lives of millions of people.” 


Cannot Judge Future 


Senator Marconi, whose inventive 
genius and knowledge of science enabled 
him to conceive and give to the world the 
new means of communication, confesses 
that no man can tell just how far develop- 
ment of the uses of radio will go. Cer- 
tainly there has grown up a remarkable 
public craze for it. The WerestINGHOUSE 
and the GENERAL ELECTRIC companies, 
which manufacture radio sets for which 
the Rapio CorporaTION is sales agent, are 
working night and day in what seems to 
be an almost hopeless effort to keep up 
with the demand for equipment. 


Interest Is Natural 


It is natural, therefore, that there should 
run along with the public interest in radio 
a widespread interest in the stock of the 
corporation. A few months ago there 
were a trifle more than 17,000 stockholders. 
Today there are upwards of 25,000 owners 
of Rapto stock, of which there are 5,732,000 
shares of no par value outstanding. There 
has been a substantial advance in the price 
of the stock in the past twelve months. 
That advance capitalizes the possibilities of 
the company, at least as they impress those 
who have purchased on the way up. As 
to whether or not the gain in price repre- 
sents anything like adequate capitalization 
of the immediate future is a question 
which I shall leave for discussion in the 
concluding installment of this study of the 
company. 


At the close of 1921 the balance sheet 
of the Rapio Corpora- 
TION disclosed its esti- 
mate of tangible assets at 
a total of slightly more 
than $18,000,000 after the 
deduction of current lia- 
bilities. Taking the cur- 
rent market price of the 
shares into consideration 
the present holders esti- 
mate the value of their 
equities in the company 
very considerably in ex- 
cess of actual tangible 
assets, which are liquidat- 


ing assets, of course. Such a comparison 
may or may not be fair. One recalls the 
market appraisal of the real value of the old 
Bell Telephone, which time has proved to 
have been woefully short of accuracy, even 
when the spread between actual tangible 
assets and even a low market valuation 
was, in surface appearance, an unconquer- 
able vacuum. One recalls the mistake 
which was made by early investors who 
looked upon Bell and Western Union as 
too highly speculative to bother about. 


1921 Earnings Small 


Last year the Rapio Corporation earned 
cnly $426,799 after expenses and fixed 
charges. According to the annual report 
that amount was inadequate to cover 
depreciation in the life of patents owned 
by the company. So the corporation did 
not earn any profits at all, in the strict 
sense of the term. 


But present and prospective holders of 
the stock must not lose sight of the fact 
that, as Marconi himself has stated, our 
ignorance of the possibilities of radio is 
infinite. The possibilities in the develop- 
ment of uses of radio may be greater than 
even the most sanguine would be willing 
to admit. 


The corporation has been engaged in 
handling international communication only 
since March of 1920. But last year the 
volume of business handled was fully three 
times that handled in the previous year. 


Sales by the Rapio Corporation last year 
totaled short of $1,500,000. In the first 
half of the current year sales of apparatus 
were several times in excess of that 
amount. In my next installment I will 
make an estimate of the possible sales for 

" 1922, which will be interesting. 
(To be concluded next week) 
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What are the possibilities in com- 
mercializing the “broadcasting” fea- 
ture of Radio? Will Radio crowd 
out the cable, or will it be simply 


others of equal importance, will be 
discussed in tne next chapter. 
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practical demonstrations of the rise of 
wireless-communication with an aero- 


Below is a glimpse of one of the 
plane by radio. 
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HE manner in which the 
AMALGAMATED copper trust 
manipulated under the guise of a 
protege of the RocKEFELLERs is a story that 
belongs to the fascinating history of years 
ago when the knights of haute finance 
measured lances with the funds of the 
innocent saver as coveted rewards for the 
victors. 

There have been numerous accounts of 
what took place during the turbulent days 
when the falseness of the StTanpARD OIL 
patronage was being exposed and AMAL- 
GAMATED was lambasted by that redoubt- 
able financial baron of Boston, F. A. 
HEINZE. 

But there is one feature of peculiar 
interest which has not as yet been given 
extensive attention. In fact most of the 
present day reminiscences entirely ignore. 


In the heyday of the great copper trust, 
NatHAN L. Amster, a Boston capitalist 
then but little known, was engaged in lay- 
ing the foundation for the financial suc- 
cess that afterward became his. AMSTER, 
who hailed from Roumania from whence 
he had journeyed in his youth as a cattle 
boat deck swabber, had worked in various 
mines with a view to gaining first hand 
and practical knowledge of the mining 
game. Between his working shifts with 
the pick, he studied mining engineering. 


Became an Operator 


When he was satisfied that he had 
learned enough to suit him for all prac- 
tical purposes, AMSTER started out to be- 
come a mine operator. It is not necessary 
to go into details, but will suffice to relate 
that, by buying leases of mines and selling 
them to capitalists, he managed to accumu- 
late a tidy little sum of money. With this 
he went out to Montana, first having 
sensed something wrong about the manner 
in which ANAcoNDA was being kicked 
about at less than $20 a share, while 
AMALGAMATED was supposed to be one of 
the seven wonders of the day. 


It was then that there was first demon- 
strated the propensity for digging that in 
later years brought him _ considerable 
notoriety in connection with his successful 
fight in the interests of the stockholders of 
the Rock ISLAND. 


When he had half-way completed his 
investigation of AMALGAMATED and AN- 
ACONDA, AMSTER bought up a good sized 
block of the latter. When he completed 
his investigation, he made his findings pub- 
lic. The result was an almost spectacular 
rise in ANACONDA to near 75 a share, and 
the doom of AMALGAMATED was sealed. 
(Concluded on page 189) 


Are Foreign 


“I have searched in vain for hopeful 
features in the German financial situa- 
tion.” FRANK A. VANDERLIP, 


Former President, National City Bank. 
Y far the most interesting feature 
in the foreign situation is that 


* * * 

B which prevails in Germany. FRANK 
A. VANDERLIP, the former head of the 
National City Bank, who has been abroad 
for several months in the capacity of ob- 
server, and whose reactions on the state 
of affairs in Europe from time to time have 
attracted widespread attention on this side 
of the Atlantic, is very pessimistic. In an 
interview sent to this country by the 
Unitep Press Association, Mr. VANDER- 


Lip asserts that he cannot find anything 
at all hopeful in Germany’s condition. 


A banker frequently is disposed to take 
a pessimistic view of a given situation 
without qualifying that view. He sees an 
adverse condition, and, fearing that its 
quality will fail to impress if he admits a 
degree of hopefulness, he pictures it in its 
darkest coloring. 


The situation in Germany is bad. The 
recent advance by the German Reichsbank 
of its discount rate, portends either the 
appraach or the actual arrival of a serious 
credit situation. The advance was the first 
since the outbreak of the world war. The 
logical result, in the circumstances, of a 
dearth of credit, would be the issuance of 
more currency. Such a possibility would 
be lamentable indeed did it become real. 
For months, German industry has profited 
by an inflation in prices which has been 
beyond the limits of reason. German in- 
dustrialists, it seems, would regard as 
nothing short of disaster, any rise in the 
mark, because that would mean the tak- 
ing from the price structure, a large meas- 
ure of the inflation that has held it up on 
a vacuum. 


A Harsh View 


A harsh view of the situation is that 
Germany brought about the and 
therefore must suffer the consequences. 
It may be said that she is responsible for 
the state of affairs within her own bor- 
ders. But that sort of analysis does no 
one any good. It does not help matters. 


Germany is in a tight corner. She is 
on the verge of a political and economic 
upheaval. As sure as Germany is an eco- 
nomic unit in Europe, just so surely is 
her restoration to stability essential to the 


war, 


other units making up the economic 
family. 
This semi-editorial review is written 


with the object of impressing a view of the 


The Foreign Situation Reviewed 


By EDSON READE 
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European situation which should be of 
deepest interest to American investors 
who have purchased foreign securities and 
who will be called upon in the near future 
to buy millions of dollars more. Investors 
must not go into foreign investment with 
their eyes shut. 


Some way has to be devised to help 
Germany—not for Germany’s sake but for 
the sake of the world. She must be saved 
from herself. It has been suggested that 
Great Britain would be willing to forego 
the debt owed to her by France, in lieu 
of the willingness of the latter to do the 
obviously sensible thing regarding Ger- 
man reparations. So the whole thing re- 
solves itself into a business proposition. 


Readers of Tue FinancraL Wort 
should be prepared to scrutinize carefully 
all foreign investments. They should en- 
deavor to learn the exact relationship of 
all foreign securities to the German situa- 
tion. Were there to come an utter collapse 
in Germany it is conceivable that Euro- 
pean investments held on this side of the 
Atlantic would be disturbed. 


Coming Conference 


There is a probability that the French 
and British premiers soon will get to- 
gether in actual conversation regarding the 
one way which seems available and prac- 
tical for the solution of the problem of 
Germany’s economic situation. Progress in 
that connection should be watched closely. 


If, the expected conference produces 
what can be considered as a means of pre- 
venting the worst so far as Germany is 
concerned, then investors can feel reas- 
sured as to the prospects for European 
securities. {t is admitted that drastic 
readjustment is not to be avoided. But an 
utter collapse in Germany can be averted. 


The United States has accumulated a 
vast store of the world’s gold. Our bank- 
ing and credit resources are stupendous. 
It has been suggested by leading banking 
authorities and economists that a proper 
use for a large portion of that gold and 
of the vast storehouse of credit would be 
the extension of credits to Europe so that 
the buying power of the different coun- 
tries may be built up. 


We cannot hope to reconstruct our for- 
eign trade until such time as our prospec- 
tive customers are in a position to pay in 
some form or another. But, before we go 
into the business of purchasing foreign se- 
curities in volume we must be assured that 
economic disaster, or long drawn 
weakness is not in the offing. 


out 
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So, for the time being at least, the edi- 
tor of this department would advise the 
createst caution with respect to investment 
in foreign securities, with some few excep- 
tions perhaps. 

* * * 


Why the Mark Collapsed 


"Phecrraisrings of the mark recently has 
attracted wide attention, and reasons 
more or less important have been advanced 
in explanation. Probably the chief reason 
may be found in the delays in connection 
with negotiations leading up to a large 
German loan. In London, that is the view 
held by the most important authorities. 


It is the writer’s opinion that, were 
something definite done the mark would 
immediately appreciate. And, had _ there 
been some appearance of definiteness in 
connection with the loan negotiations last 
week, the recent tumble of the mark would 
have been avoided. 


In view of the conditions I have cov- 
ered so far, one perhaps wonders why it is 
that exchange rates have continued so firm. 
The answer is that the demand for coal 
from this country has served to keep the 
exchanges up. Then there have been large 
shipments of gold from England. It is 
likely, however, that further shipments 
will be postponed for the time being. 

There lies ahead the need of the British 
for American dollar credits for interest re- 
quirements this fall. It would not be sur- 
prising were sterling to soften shortly for 
that reason. A means of holding up the 
rates would be the forwarding of more 
gold for New York balances. Whether or 
not that method will be taken advantage 
of remains to be seen. Meanwhile, it may 
be remarked that the manner in which the 
currency notes outstanding at the close of 
July was reduced from the previous week 
was a favorable feature of the London 
showing. 

* * * 

England-Is Gaining Ground 

NGLAND continues to live up to her 

traditions. She has displayed, in the 
past, what has amounted to a phenomenal 
ability for straightening out the kinks that 
come in her economic structure. She has 
overcome what have appeared to have been 
insurmountable obstacles in the past, and 
is doing the same thing over again, al- 
though the Englishman grumbles and com- 
plains and finds fault with the politicians. 

The Government has been gaining 
ground in a financial way, and some real 
budget balancing is being accomplished. 

High grade securities in London have 
been quite strong for several rates, and 
money rates continue easy. 

British securities held in this market, 
seem to be in the most favorable position. 

Conditions in England, Sweden, Nor- 
way and Italy seem to be the most favor- 
able in Europe. 

* * * 
Cuban Conditions Better 

Cuban improvements, economically, has 
been noted since the betterment in 
(Concluded on page 188) 
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Earnings Help Mathieson Alkali 


In the fore part of the week, when tle chemical stocks developed a strong tone, 
it was noted that Mathieson Alkali was inclined to move forward on a compar- 
atively small volume of trading. The stock has been giving a fairly good account 
of itself of late, presumably on the showing for earnings. These have been good 
and it is officially reported that they have been displaying a tendency to become 
better with each succeeding month. The company not long ago resumed pay- 
ments on its 7% preferred stock. There still remains to be paid, however, one 


year’s back dividends. 


MATHIESON ALKALI Works earned a 

net that was at the annual rate of 
about $6 a share for its common stock, 
which has a par value of $50. That means 
that the rate for the second three months 
period of this year was 12% annually. 


I the second quarter of this year, the 


In the second quarter, the net was more 
than $225,000, which compares with $151,- 
667 net for the first three months of the 
year. 


The company is in good financial condi- 
tion. It began the year owing its bank 
$850,000. As of the end of July, the total 
had been reduced about $300,000. The 
cash balance as of June 31, was $340,000, 
which was virtually the same total as 
shown in the balance sheet as of December 
31, last. 


In the first quarter of this year, the 
company was operating at better than 80% 
of capacity, partly because of tonnage 
carried over from the previous year. Op- 
erations in the second quarter were on a 
larger scale. The great reason for the 
improvement~ in earnings for the net 


column was the fact that the management 
has been able to obtain better control of 
its operating costs, and to increase the per 
unit profit from production, by increasing 
the production per unit. In May of this 
year, the company announced the purchase 
of the Commonwealth Chemical Company, 
of Newark, N. J., which, it was stated, 
would permit of the extension of opera- 
tions into the general chemical line. 


The company paid 7% on its preferred 
continuously from 1907 to 1920, inclusive. 
As of December 31, 1921, there were ac- 
cumulated dividends accrued and unpaid 
amounting to 54%. The common stock 
has paid variously, from 71%4% in 1912, to 
as low as 14% in 1919. There have been 
no payments of dividends on the junior 
shares since 1919, nor are dividends likely 
to be paid at least until such time as the 
accruals on the preferred have been paid 
off. 


In 1917, the common stock sold as high 
as 60, and as low as 45. The common 
sold as high as 43 in 1919, and as low as 
25 in the same year. 


WabashShowinglsEncouraging 


Wabash reported net earnings after rentals for June of $800,946, which 
brought its six months’ net up to $2,430,437. Allowing for seasonal variations 
and fixed charges this is at the rate of $9.18 on the “A” stock outstanding and at 
the rate of $8.40 a share on the combined “A” and “B” preferred issues provided 
the “B” stock were all converted. The latter is convertible into one half “A” and 
one half common. Should Wabash maintain this earning rate it appears that the 
“A” stock is one of the railroad shares which may resume dividends in the not 


distant future. 


HEN the road was reorganized 
W dividends were started on the 

“A” stock and $4 a share was 
paid in 1917 when the stock sold as high 
as $58. In 1918 but $2 a share was paid 
and none have been paid since. Earnings 
have been ample to take care of fixed 
charges and in 1920 and 1921 about $3 a 
share was earned on the “A” stock which, 
of course, went to surplus. 


As of December 31, 1921, the road re- 
ported current assets of $28,832,104, as 
against current liabilities of $9,818,719. 
Of its current assets $3,266,000 was in cash 
and $16,000,000 was due from the Govern- 
ment. It also carried as a free asset under 
“Other Investments” about $2,000,000 of 
U. S. Government and New York City 
securities. 


A study of the maintenance expenditures 
shows that the proportion of maintenance 
to transportation is higher than in recent 
years and there is no indication in the 


statistics that maintenance is being 
skimped. The road itself reaches such im- 
portant traffic centers as Omaha, Kansas 
City, St. Louis, Chicago, Detroit, Toledo 
and Buffalo. 

From the foregoing it appears that the 
road is making a good earning showing, is 
in strong financial condition and is being 
adequately maintained, 


Wasasu has no investments worth while 
mentioning in outside or affiliated com- 
panies. It therefore is dependent largely 
upon its earning power as a carrier and 
the monthly earning reports give the basis 
for an analysis of the stock’s value. While 
six months is rather a brief time in which 
to judge the operations of a railroad, still, 
in view of the fact that WaBAsH was able 
to show better than $3 a share on its pre- 
ferred “A” stock in a year of depression 
such as 1921, it seems that one can regard 
its prospects as encouraging and the stock 
at around current quotations of $32 a share 
seems to carry speculative possibilities. 
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IN THE 
Railroad Field 


By 
Warren Lorimer 





_ 


Jive: earnings reports of the railroads 





were the influences which served to 

bring about a renewal in activity in 
shares of the carriers at the outset of the 
week. Those earnings, coming as they 
did in a month when a strike among the 
employes of the roads and the miners’ 
strike placed a serious handicap upon the 
companies, were impressive. 

The June earnings, added to the evidence 
of improvement in railroad operation 
which has been apparent in all departments 
for months, effectually dispose of argu- 
ment calculated to prove the inadequacy of 
the new railroad conditions. 


In the main, June ran well ahead of the 
same month of last year. 


In some quarters, there persists an at- 
tempt to becloud the situation. Fear is 
voiced as to the ability of the roads, be- 
cause of the strike among employes, to 
handle a big freight movement in the fall. 


In all probability, there will be conges- 
tion, should the strikes be settled and as a 
result of necessity for moving large crops 
in the agricultural areas. But, according 
to leading officials with whom I have com- 
municated, the congestion, at the worst, 
will be but temporary. On June 15, the 
railroads had stored for service a satis- 
factory number of passenger cars, freight 
cars, and other rolling stock. 


The bi-monthly report of the American 
Railway Association shows that in the last 
two weeks of June the number of cars in 
bad order was reduced three-tenths of 1 
per cent. On July 1, of the 2,266,045 
freight cars on line 324,583, of 14.3 per cent. 
were in bad order, as compared with 14.6 
on June 15. In analyzing the situation 
the Association of Railway Executives 
says: 

“The railroads in the Eastern district 
during the two-week period effected a 
reduction in the number of bad order cars 
of three tenths of 1 per cent., the average 
for the district being on July 1, 18.3 per 
cent. 


“In the Southern district the percentage 
of cars in bad order was 17.8 per cent., 
compared with 17.9 per cent. two weeks 
before. 

“The Northwestern district effected a re- 
duction of six-tenths of 1 per cent., and on 
July 1, 12.3 per cent. were in bad order. 

“The Central Western district reduced 
the number of bad order cars 7 per cent., 
from 11.4 per cent. to 10.7 per cent. 

“In the Southwestern district on July 
1, 12.4 per cent. of the cars were in bad 
order, compared with 12.8 per cent. on 
June 15.” 

(Concluded on page 187) 
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Will N.Y.Central Convert Bonds 


e It is not necessary for anyone to sacrifice attractive speculative opportunities 
because he is an investor, strictly speaking, and does not feel inclined to assume 


unnecessary risks. 


If he will only apply his mind to analyzing bond values, 


primarily to determine their future possibilities, rather than their factors of safety, 
or income yields, very often he can find securities presenting attractive speculative 


opportunities which still retain the status of semi-investments. 


A case in point 


would be New York Central’s convertible bonds. 


By THE BONDMAN 


ANY investors have educated 
M themselves in this art of profiting 

from their investments. A great 
many more could do likewise, for no one 
has a monopoly on the art. To master it 
requires thought and study; talents most 
investors possess, if they will only exer- 
cise them, since it requires ability to 
acquire surplus capital. 


This investment art is simply the prac- 
tice of profiting from investments through 
the enhancement of their market value, or 
by exercising certain valuable privileges 
that accompany certain classes of bonds, 
such as the one of exchanging them for 
another security of greater market value 
when that opportunity arises. 


N. Y. C. Bonds Example 


An example of how this can be done is 
presented by the 6% convertible bonds of 
the New York CENTRAL, the integrity of 
which is not questioned by any bond 
authority. In 1915 the New York CENTRAL 
offered an issue of $100,000,000 of these 
bonds. They are convertible into the 
stock of the company at $105 a share prior 
to May, 1925. 


Even were these bonds not converted or 
retired prior to the date of their maturity 
in 1935 they would yield 5.24% at prevail- 
ing prices. 


However, there are good reasons for 
anticipating their conversion. 


It stands to reason that, if New York 
CENTRAL’S earnings increase sufficiently so 
that the net income ‘would absorb the fixed 
charges on this issue of $100,000,000 bonds, 
it would affect this conversion, since’ it 
would not require any additional outlay 
of cash. Through such a transaction the 
company would kill two birds with one 
stone. On one hand it would reduce fixed 
charges, and, on the other, the bonded 
debt of the road. 


Earnings Expanding 


That the CENTRAL’s earnings are ex- 
panding is proved by a study of its earn- 
ings reports. Net income, even at the 
present time, is running at the rate of 14% 
per annum, with the best part of the year 
still to come. 


When convertible bonds are authorized 
the directors of a corporation usually have 
in mind the probability of the business of 
their company increasing to where the 
conversion privilege can be exercised. 
This thought no doubt attended the action 


of the New York Centra. directors when 
they authorized the company’s convertible 
bond issue. 


Now the question the investor must ask 
himself in connection with the New York 
CENTRAL convertible bonds is: Will the 
stock pay a dividend large enough, on or 
before May, 1925, to make purchase attrac- 
tive beyond the immediate income yield. 
To reach this point the stock at least 
would have to pay 7% per annum, as, 
otherwise, it would be of no particular 
benefit for the convertible bondholder to 
exchange his security. 


The present earnings justify this ex- 
pectation. They are large enough now to 
allow for 7% on the stock, and to leave 
a substantial surplus for improvements 
and other requirements. Herein is where 
the unusual speculative opportunity of 
these convertible bonds lies. 


Sold at 174 in 1901 


As a 5% dividend stock New York 
CenTRAL has sold much higher than its 
present quotation of 97. In 1901 a price 


_of $174 was reached. It is true the capital 


was smaller; still the earnings also were. 


It is not unreasonable to assume, despite 


the increased capital outstanding, that 
New York CENTRAL, as a 7% stock, could 
sell for $150 a share. -It could go higher, 
but, for the sake of pointing out the pos- 
sible speculative opportunity of the con- 
vertible bonds, this arbitrary quotation is 
selected. If the price goes above that 
figure the profits will be proportionately 


_more, 


If precedent is any gauge at least it can 
be assumed a 7% stock will sell as high 
as a 5% stock did in 1901 without danger 
of erring much. 


Let us assume $150 is touched by the 
stock between now and 1925. How would 
that advance profit the convertible bond- 


holder? It would work out about as 
follows: 


Cost Present Market—$100 @ 107 
Add Premium on Stock—per share, 5 


Profit if Stock is $150 a share: 
Convertible into 100 shares 


The above would represent a return 
upon the investment of more than 18% 
(Concluded on page 192) 
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Inquiry For Preferred Stocks 


Investors have been directing their attention of late to possibilities in sound 


preferred stocks where the yield is adequate and where the safety of dividends 


appears to be satisfactory. 


This deflection of interest has been occasioned by the 


advance that has occurred in the bond list and, also, by growing confidence that 
conditions fundamentally have improved sufficiently to encourage investors to 


“take greater chances.” 


fording a satisfactory yield should 

meet the investment requirements 
of the average business man who does not 
insist that the only safe backing for an in- 
vestment is a mortgage or a direct lien. 
Such stocks are obtainable at the present 
time, and at prices which afford variable 
\pportunities for profit from price appre- 
ciation. 


A TTRACTIVE preferred stocks af- 


Now that interest is being transferred in 
a marked degree from the first class hond 
list to more speculative bonds and safe pre- 
ferred stocks, it will be well for the in- 
vestor who cares to take advantage of the 
opportunity to investigate the situation and 
make commitments before the rise, which 
would be occasioned by persistent pur- 
chases, sets in. 


‘The fact that it seems to be the con- 
sensus among students of economics that 
another period of inflation is upon us, 
raises the question as to the advisability 
of purchasing dividend paying industrials 
which possess a_ satisfactory earning 
power. The activities of an inflationary 
period naturally would have a beneficial 
effect upon such securities. 


A few suggestions of attractive pre- 
ferred stocks will be in order. The 
selections are made on the basis of 
indicated earning power, whether current 
or prospective, comparative safety of cur- 
rent dividends, and the yield at which the 
stocks can be obtained. 


AMERICAN SMELTING & REFINING PRE- 
FERRED: Although the first six months of 


the current year did not show up in a 
startling manner, it is anticipated that the 
second half of the year will result in a 
very favorable earnings performance. The 
stock is obtainable at a price to yield about 
7.15% and pays $7 a share annually. 


AMERICAN SUGAR REFINING PREFERRED: 
The remarkable recovery in the sugar in- 
dustry has made the prospects for the 
company very bright. The advances in 
raw sugar prices have obviated necessity 
for further writeoffs in inventory and a 
better margin of profit now is possible by 
improvement in the market for refined 
sugars and in consumption. Obtainable to 
yield around 7 :10%. 


GENERAL Morors DEBENTURE 7s: This 
company has been demonstrating a note- 
worthy ability to improve in earning power 
and the debenture stocks are specially at- 
tractive. The 7% stock is obtainable at a 
price to yield nearly 7.50%. 


WortTHINGTON PUMP PREFERRED B: This 
stock, which pays $6 a share, can be 
bought to yield better than 8%. Of course, 
that price suggests a certain speculative 
tinge to the outlook. But the financial 
position of the company is fairly strong, 
and if the present trend of business im- 
provement continues, the stock should com- 
mand a much better price later on. 


All of the stocks suggested should be 
held for the advance which should 
materialize when labor troubles are out of 
the way and business has gained the ex- 
pected momentum. 


Another View on Inflation 


published a symposium of opinions 

of leading bankers on the subject of 
secondary inflation. Space permitted of the 
use of but a few of the many answers 
which were received in response to a na- 
tion-wide questionnaire on the subject. 


RR rats Tue FINANCIAL Wor.tp 


Since the publication of the above, we 
have received an opinion from J. C. AINs- 
WorRTH, president of the Unirep STATES 
NationaL BANK, of Portland, Oregon. 
The northern section of the Pacific Coast 
was not represented in our recent sym- 
posium, so Mr. AINSworTH’s reply is pre- 
sented here. It is as follows: 


“In my judgment there is a grave dan- 
ger of secondary inflation for the reason 
that the temptation of cheap money is al- 
ways before us. Another factor that must 
not be overlooked is that the Federal 
Reserve Bank, which wielded such a pow- 
erful hand in the past, now has little to 
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say about it, as all of our banks are out of 
debt and are, therefore, independent to 
make advances on speculative ventures, 
and the promoter for legitimate enter- 
prises, or otherwise, has an unlimited field 
to work, while money is easy, and money 
will continue easy until our great manu- 
facturing corporations are back in the 
market for funds and this will not tran- 
spire until our labor troubles have been 
settled and our foreign markets opened 


up. 


—_O-———- 


Transcontinental Oil 


It was reported in Pittsburgh advices, 
which lacked of confirmation in New York, 
that the Arkansas Natural Gas Company 
and the Transcontinental Oil Company 
have secured leases on 1,500,000 acres in 
the coast section of Louisiana, on which 
it is planned to start development work 
late this year. 








IN THE 
Utility Field 


By 
Byron C. Hall 





























HERE is a buying power of no 
mean proportions underlying the 
market for public utility securities. 
That is true, particularly, of the gas and 
electric stocks and bonds. Although in 
many instances recent advances have car- 
ried prices several points above the lows 
of the past year, there still remain op- 
portunities of interest for purchase with 
considerable promise of further enhance- 
ment in market value. 


Hupson & Manuattran bonds should 
not be overlooked in the above connection. 
The yield to maturity on the refunding 
5s is not large, but the investment is safe 
and the price limit by no means has been 
reached. The adjustment incomes. still 
afford a substantial yield to maturity. It 
is a rare thing to find so favorably situated 
a bond that is to be obtained on a basis 
to yield above eight per cent., without 
there being some drawback. 


Will Earn Full Interest 


The indications are that the company 
will earn the full interest on the income 
bonds this year. In the first six months of 
the current year, earnings ran at a rate 
which indicates the possibility of there 
being a surplus at the end of the year 
which would be sufficient to take care of 
the interest arrears on the bonds. 


Earnings of the TuHirp AvENUE Railway 
suggest attractive speculative possibilities 
in the adjustment income 5s of the com- 
pany obtainable at a price to yield to 
maturity something like 8.50%. These 
bonds, as well as the income 5s of Hupson 
& MANHATTAN, are speculative. But the 
time seems to be ripe for purchase in 
speculative issues as those of a strict in- 
vestment character do not afford any con- 
siderable possibility in the way of future 
price accretion; at least not sufficient to 
satisfy the investor who desires something 
more than just income return. 


Laclede Up 


Early this week, I note that LacrepE 
GAs common made a new high for the 
year. There was a fairly substantial buy- 
ing move, which reflected confidence in 
the progress that is being made by the 
company resulting in an _ exceptionally 
good showing at the end of the year. 
LACLEDE is not paying dividends, but the 
stock can be regarded as one of the best 
of the non-dividend paying public utility 
stocks. 


ConsoLipaATED GAs was rather slow in re- 
flecting appreciation of the increase in the 
dividend rate, but when it did begin to 

(Concluded on page 190) 
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Death of Frank W. Frueauff 


A Leader in Public Utility 
Right 


ANY friends, of whom he had a 
M. legion, will deeply regret to learn 

of the death of Frank W. 
FRUEAUFF, junior partner of Henry L. 
Donerty & Co., and Vice-President of the 
Citres Service Co. His end came suddenly 
and unexpectedly. He had returned to 
New York on Monday from his summer 
home at Newport to attend to some im- 
portant business in his office. The only 
intimation that any of his associates had of 
his not feeling well was when he told them 
he was suffering from indigestion and 
thought it best to go home. As he started 
up the staircase of his house he dropped 
dead. 


Not Spectacular 


FRANK W. FRUEAUFF was not a spec- 
tacular figure in the public utility world. 
Stellar roles he left to others to play. He 
was a silent worker who wielded great 
power. His career has been remarkable, 
one about which authors like Horatio 
Alger, Oliver Optic or Eggleston, would 
liked to have written as an inspiration to 
the youth of the country and as an ex- 
ample of the opportunities there are for 
them to attain the highest station in life 
however humble their origin. 


The advice of Horace GREELEY for young 
men to go west bears a particular sig- 
nificance to the life of Mr. Frugaurr. His 
father adopted it when he was a young 
man, moving from Columbia, Pa., where 
he was born, to Denver, Colo. While in 
the capital of Colorado the son went to 
public schools and in his spare hours sold 
newspapers. 


Afterwards he became a meter reader for 
the Denver Gas & Etectric Co., an em- 
ployment which brought him to the atten- 
tion of Mr. Henry L. Donerty. Very 
soon afterwards FrueaurF became closely 
identified with all of Donerty’s activities. 
When Mr. Donerty came East he left Mr. 
FRUEAUFF in Denver to manage the affairs 
of the Denver Gas & Execrric Co. as its 
President. 


Confidant of Doherty 


No man was closer in the confidence of 
Mr. Donerty than was Mr. Frueaurr. So 
much were the two men attached to each 
that Mr. Donerty called Mr. 
FrueAurr to New York to become the 
junior partner of his banking house. At 
the time of his death Mr. FRUEAUFF was 
the Vice President of the Cities SERVICE 
Co. and a director of 141 corporations on 


other 


each of which he was the representative 
of Mr. Donerty and his banking firm. 


Mr. Frueaurr was only 48 years old 
when he died but in this short span of life 
he covered the activities of men twice his 
Due to his intensive labors his health 
became enfeebled. It can be said of him 
that he sacrificed himself to his earnest 
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age. 


Field—Henry L. Doherty’s 
Arm 


efforts to give all he could of his energies 
to the work of piloting the DoneErty enter- 
prises through the unusual periods through 
which every business had to pass during 
the last three years. 


In recent years Mr. Frueaurr had been 
the executive head of all of the DonErty 
interests, directing the affairs of public 
utility corporations in all parts of the 
country and serving more than 200 com- 
munities with the conveniences and neces- 
sities of every day life. 


Because of his diversified interests in so 
many companies, it was seldom that he was 
alone. From 25 to 50 men consulted him 
each business day. Mr. Frueaurr’s busi- 
ness associates have always characterized 
him as a just and cool man who under no 
circumstances would let the most trying 
situation of business experience turn him 
from an even careful consideration of facts. 
Because of his long business day, it has 
been said that Mr. Frueaurr put business 
aside upon leaving his office. This was 
not entirely correct as many of his most 
knotty problems were solved while playing 
solitaire at home. 


Henry L. Donerty & Company, the 
Cities’ Service Company and all subsidiary 
companies employ a system under which 


each important man has an under-study 
ready to take up the work of his chief. 
This is known as the character and per- 
sonality memorandum. “Anyone who can 
pass the test of these questions with a 


The Late F. W. Frueauff 


high average,” Mr. Frueaurr used to say, 
“is a good man worth promoting.” The 
memorandum shows what any executive 
will tell you, “that interest and initiative are 
the vital things.” 











American Metal Makes Its | Bow 


A recent new-comer on the New York Stock Exchange is the American 
Metal Company which, on July 19, made application to have listed temporary 
certificates for $5,000,000 7% cumulative preferred stock, par value $100, and 536,- 
000 shares of common stock of no par value, with authority to add 100,000 shares 
of common. The common is quoted around 47, the high for the year being 47, and 


the low 45%. 


Carl M. Loeb is President of the Company, and Berthold is 


chairman of the board. The organization is a holding and operating company. 


MERICAN METAL was first or- 
A ganized under the laws of the State 

of New York in i887, with an 
authorized capital of $200,000. The 
capitalization was increased to $1,000,000 
in 1899, to $3,500,000 in 1909, and to the 
present capital of $25,000,000 in 1917. The 
company owns or controls the following 
operating companies in the United States 
and Canada: United States Metals Re- 
fining Company (formerly the De Lamars 
Copper Refining Company) American 
Zinc and Chemical Company and subsid- 
iaries; Bartlesville Zinc Co.; 
Metal Transport Company; Chanute 
Spelter Company; Columbus Steamship 
Company; North American Steamship 
Company; South American Steamship 
Company; Clarksburg Clinkering Com- 
pany; Arkansas Zinc & Smelting Company. 
In South America, the company owns the 
South American Metals Company of 
Peru, and a company of the same name in 
Chile. American MetAL also owns two 
operating companies in Mexico. 


American 


Since 1887, the company, except for the 
year 1920, has paid dividends annually on 
all of its outstanding capital stock. Cash 
paid to stockholders up to January 1, 1922, 
totaled $24,337,800, which was equal to 
18% annually for the 34%4 years on the 
average capital invested. 


The balance sheet of the AMERICAN 
MetaL Company, as of March 31, 1922, 
shows a gain in net current assets of ap- 
proximately $1,000,000, as compared with 
the balance sheet as of December 31, 1921. 
The company is well supplied with cash 
and working capital. The policy of deduc- 
tion for depreciation and depletion at all 
times has been conservative, and has re- 
sulted in the accumulation against fixed 
assets, carried in the balance sheet as $19,- 
672,365, reserves aggregating $6,451,039.23, 
which is equivalent to about one-third their 
actual cost. In excess of those allowances 
the company has set up under the heading 
of General Reserves $3,772,918 and surplus 
reserves of $2,030,553.14. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


American Water Works & Electric Co. for 
month of June reports net after taxes of 
$532,650 compared with $453,380 for the 
corresponding period of 1921. 


American Hide & Leather for quarter 
ended June 30, reports a deficit of $12,- 
204, after charges and taxes. This com- 
pares with deficit of $23,221 in the pre- 
vious quarter, and surplus of $251,644, or 
$2 a share on preferred stocks, in second 
quarter of 1921. 


New Jersey Zinc Co. for quarter ended 
June 30, 1922, reports net income of $1,- 
586,645 after taxes and charges. This 
compares with net income of $1,086,080 
in the preceding quarter and $583,927 in 
the second quarter of 1921. 


Transue & Williams Steel Forging Cor- 
poration showed a deficit in the first six 
months of 1922 of about $116,000 after 
all charges. June operations, however, 
resulted in net profits of $19,000. 


J. C. Penney Co., for six months ended 
June 30, reports net profits of $579,816 
after charges and federal taxes. This 
compares with $621,638 in the corre- 
sponding period of 1921. 


Phillips-Jones Corporation for year ended 
June 30 reports net income of $676,240 
after charges and federal taxes, com- 
pared with $161,729 in the previous year. 


Pennsylvania Railroad for June reports 
gross earnings of $40,260,248 compared 
with $40,634,489 in May and $43,268,215 
in June of last year. 


Virginia-Carolina Chemical Co., for the 
year ended May 31, reports a deficit of 
$1,980,567 after charges, depreciation and 
inventory adjustments. This compared 
with a deficit of $15,634,355 in the pre- 
ceding year. 


Montgomery-Ward & Co. for six months 
ended June 30, reports net profits of $1,- 
241,117 after depreciation, taxes and re- 
serves. This compares with a net loss 
of $2,578,000 a year ago. 


Boston Elevated for year ended June 30, 
reports net earnings above cost of service 
of $1,385,211, against $550,253 last year. 


Island Oil & Transit Corporation’s subsid- 
iaries produced in the first five months of 
1922, 1,353,247 barrels of oil compared 
with 5,009,306 barrels last year and 10,- 
538,389 barrels in 1920. 

General Gas & Electric Co. and subsidiaries 
for June reports gross earnings of $944,- 
480, an increase of $45,658 over the 
same period of last year. 


Louisville Gas & Electric Company for 
year ended May 31, reports gross earn- 
ings of $5,086,802, an increase of $316,- 
688 over last year. 
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The Situation 
(For the Week Ending Aug. 2) 


CORPORATE EARNINGS+ 
BOND MARKET= 
STOCK MARKET+ 

MONEY-+ 
CAR LOADINGS+ 
STEEL PRODUCTION= 


Analysis 


There has not as yet appeared any 
sign that marked stiffening in money 
rates is something which is likely to 
develop in the immediate future. In 
fact there has been a continued ease, 
which has aided in fair buoyancy in 
the market for bonds. Foreign issues 
have been weak because of the state 
of affairs in Europe, where consid- 
erable excitement has been occasioned 
by the note of Lord Balfour in connec- 
tion with inter-allied debts and debts 
to America. Corporate earnings re- 
ports are rather spotty; but great im- 
provement is indicated in reports of 
chain stores and railroads. 


Dominant Factors 


Generally speaking the _ security 
markets were firm throughout the 
week, reflecting confidence that the 
labor troubles soon will be out of the 
way and even now virtually are things 
to put out of mind. The coal strike, it 
must be admitted, is exerting some in- 
fluence upon the steel industry, at 
least in the mills of some of the inde- 
pendents. But it cannot be said that 
the influence is worthy of being rated 
as specially significant. Further 
strengthening of the sugar market 
should soon influence sugar stocks. 


Further cuts in crude oil prices did 
not do the market for oil stocks any 
‘good. Announcements coincidently 
were made of cuts in gasoline, which 
has served to lend uncertainty to the 
situation as a whole. 


The maner in which the govern- 
ment is handling the coal price and 
distribution situation is having a good 
effect. Production again is on the 
increase, output of last week being 
estimated at 3,900,000 tons, which was 
a gain of 5 per cent. over the previous 
week. The increase came from the 
non-union Southern fields principally. 


Freight loadings continue to gain. 
Everything seems to point to justifica- 
tion of a conservatively constructive 
position. 


Midvale Steel & Ordnance Company for 
quarter ended June 30th shows a deficit 
of $1,435,111 after taxes, charges, depre- 
ciation and depletion. This compares 
with a deficit of $],152,827 in previous 
quarter and a deficit of $1,289,393 in the 
second quarter of last year. 


Philadelphia Company for six months 
ended June 30, reports net after taxes of 
$359,209, compared with $24,499 last 
year. (Does not include income from 
investments and is before deducting 
interest and other deductions). 


Corn Products Refining Company for six 
months ended June 30, reports surplus of 
$3,403,570 after charges, federal taxes 
and preferred dividends. This is equiv- 
alent to $6.83 a share earned on common 
and compares with a surplus of $1,782,- 
267 or $3.58 a share in the corresponding 
period of last year. 


Atchison, Topeka & Santa Fe Railway for 
June reports net operating income of $3,- 
009,300, compared with $4,928,172 for 
corresponding period of last year. 


Commodities 


Oil—Daily average production for week 
ended July 22, 1922, 1,498,500 barrels 
against 1,474,450 barrels in the previous 
week and 1,307,369 barrels in the cor- 
responding week of 1921.+ 


Coal—Production of Bituminous coal for 
the week ended July 22, 1922—a sub- 
stantial increase over the previous week 
and also over the same week in 1921.+ 


Cotton—New York Spot middling uplands 
quiet around 22.05 against 22.50 last 
week.= 

Coffee—Quiet.= 

Sugar—Quiet.= 

Provisions—Dull.= 

Cereals—Irregular.= 

Copper—Firm at 14 cents.= 

Lead—Firm around 534, same as _ last 
week.= 

Tin—Irregular around £159 15s against 
£160 5s a week ago.= 

Steel—Output down 5% to 10% 
June.= 


from 


Bond Market 

Bond sales for the week amounted to 
$69,925,000 against $73,387,000 in the 
previous week and $68,667,000 in the cor- 
responding week of 1921. 

Bond Market—Irregular and strong. In- 
dustrials and tractions irregular. Rail- 
roads strong. Foreign bonds soft. Lib- 
erty Bonds firm. 


Stock Market 


Stock sales for the week amounted to 4- 
015,300 shares against 4,052,546 shares 
(Continued on page 193) 
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These reviews written as of Friday immediately preceding date of this issue 


Industrials 





Allied Chemical— 


Up state, especially around Syracuse, the 
home of the Allied Chemical and Dye 
'Co., thev do not place much stock in the 
saying that a prophet is not honored in his 
own land. There they believe all the good 
that is said about this company whether 
it is by some member of the management 
or by some of their enthusiastic followers. 
This belief becomes more pronounced as 
their predictions are verified, and some of 
them have been in a substantial manner. 
It also is known around Syracuse that a 
saving of more than a million has been 
effected in one of the company’s subsid- 
iaries by eliminating high salaries. Up state 
buying is largely responsible for the recent 
advance of Allied Chemical from $67 a 
share to $73. If the stock is put on a 6% 
basis, as is generally expected, it cannot be 
said then that the present advance has 
fully discounted such a favorable develop- 
ment. 


Bethlehem Steel— 


Little surprise was expressed over the 
action of the directors of Bethlehem Steel 
in declaring the regular dividends on the 
common stock, despite a deficit. Charles 
M. Schwab is responsible for this policy. 
In his optimism, he could not see why the 
surplus could not be drawn upon for the 
regular disbursement to the holders of the 
common stock as long as the steel trade 
is on the threshold of another boom. 


Butterick— 


From $34 a share to $21 is the degree of 
recession through which Butterick stock 
has passed within the past few months. 
This weakness ran contrary to the general 
trend of the market, and, in a sense, is 
inexplicable, considering that the company 
reports progressively increasing earnings. 
Still, when a stock so often has been re- 
ported as about to go on a dividend basis 
to be followed each time with a disap- 
pointment, it begins to occupy the lone 
position in the stock market of the shep- 
herd in the fables, who cried wolf once 
too often. It is said that the pool in the 
stock is a greater loser than were traders 
who refused to come to its relief and take 
the stock off its hands. 
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The Chain Stores— 


Whether wind blows hot or cold it does 
not seem to affect the business of the 
chain stores. Both the Woolworth and 
Kresge companies are doing a _ record 
business and the profits are large. In- 
vestors who bought these stocks several 
years ago have made a considerable profit 
out of their transactions as Woolworth to- 
day is selling on a basis of $226 on the old 
stock, while Kresge is equivalent to $2214 
allowing for the stock dividend for 54% in 
1921 and at $366 a share taking into ac- 
count the stock dividend of 80% in 1916. 
The hard times have worked to the ad- 
vantage of the chain stores for it has 
gotten people the habit of trading in 5 and 
10 cent articles who never did it before 
and once this habit is formed it is difficult 
to break it. 


Cuba Cane Sugar— 


3y being able to fund its bank indebted- 
ness into a long term bond issue Cuba Cane 
Sugar materially improves its financial 
status which was very much beclouded 
when the sugar industry was undergoing 
its deflation pains. Through this new 
financing the company succeeds in clearing 
up all its acceptance paper and reducing 
its net debt by $2,500,000. With the 
financial clouds breaking and letting in 
more sunlight hope for a better future for 
the company’s stocks again will be raised. 
Bullish sentiment towards its securities also 
would be quickened if the Cuban Govern- 
ment would respond more readily to Gen- 
eral Crowther’s suggestions that some plan 
be worked out soon for the resumption of 
interest payment upon its bonds. 


Corn Products— 


Another conclusion expressed in this 
department several months ago has now 
been definitely confirmed. The deduction 
referred to the increased earning power 
of Corn Products Co. resulting from the 
considerable drop in the prices of its raw 
material, one commodity in particular, su- 
gar, in 1921, dropping as low as a few 
cents a pound. Last week it was officially 
given out that Corn Products’ net profits 
for the last six months were almost $14 
per share, or $8 over the amount of the 
present dividend.. There is some doubt 
whether the management will forget its 
conservative attitude sufficiently to increase 
the rate. It could be done readily and 
without impairment of the solidity of the 
company’s financial structure. Heretofore 


the directors have followed a policy of 
employing the company’s surplus earnings 
on plant extension rather than to carry on 
such financing through the creation of new 
security issues. Though there be no in- 
crease in the dividends the company’s large 
surplus at least is being used in putting 
behind the stock greater book values. 


Crucible Steel— 


It stands to reason that if Crucible 
Steel expects to place new stock on the 
market at par steps would be taken to 
adjust the market price of its outstanding 
stock upon that level as the public hardly 
would absorb new stock above a price 
obtainable in the market. There is some 
plan of this character on foot as has been 
pointed out in this section of THe 
FINANCIAL Wortp before. Another story 
that seems to be well founded is that the 
company will declare another stock div- 
idend, the amount of which in some 
quarters is placed as high as $25,000,000. 
Crucible Steel has out at present $60,000,- 
000 common of an authorized issue of $75, 
000,000. It may wish to sell the remaining 
$15,000,000 and this, plus the $25,000,000 
stock dividend, would round out the com- 
mon stock capital to $100,000,000. This is 
the story going around in Syracuse and 
where Crucible Steel is concerned Syra- 
cuse has been in the habit of being correct. 


Gray & Davis— 


Another specialty company affiliated with 
the automotive trade that is reported con- 
templating some financing is Gray & Davis. 
Upon the strength of this rumor the 
stock had quite a spurt, the story being 
that the company, through the sale of a 
bond issue to underwriting bankers, would 
put itself in a strong position. 


International Marine— 


There is not much of a tangible nature 
upon which to pin hopes of a bull move- 
ment in Marine stocks. As long as tour- 
ist travel to Europe was running at a pace 
never approached International 
Marine had a source of revenue that 
partially could make up the losses sustained 
from a volume of freight which has never 
been so low since the war closed as it is 
now. With the season for passenger travel 
about over the company faces the poorest 
period of business, unless, overnight, a 
spirited revival in exports and imports sets 
in. To expect this occurrence is almost like 
waiting for a miracle to happen. One no 
longer hears idle gossip of a possible 
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liquidation of back dividends on the pre- 
ferred stocks. In the present condition in 
the maritime business no such plan would 
be feasible. The President of the company 
in his last annual report reflected the pes- 
simism prevailing among steamship com- 
panies. That Marine shares should be 
weak is to be expected. They would do 
well to hold their own for the present. 


Montgomery Ward— 


Two influences are exercising a beneficial 
effect on Montgomery Ward stock. One 
is the change of executive control of the 
United Retail Stores which now dominates 
the affairs of the company and the other 
is the return of the farmer as a consid- 
erable buyer of merchandise. He is the 
largest and best customer of the mail order 
merchandise companies. During the last 
six months Montgomery Ward has been 
able to transpose a net loss of more than 
2,000,000 into a net profit of $1,241,117. 
The coming fall should further increase 
the company’s net profits for then the crops 
will all be in and the farmers flush again. 


National Enameling— 


As a bullish factor less importance can 
be attached to the rumors of the resump- 
tion of dividends on the common stock 
than to the announced programme of ex- 
pansion, which includes the erection of six 
additional mills to provide for the future 
growth of business. National Enameling 
would not undertake such an ambitious 
extension were its management not 
confident of its successful outcome. The 
officials have wisely diversified the business 
of the company rather than place entire 
dependence upon its enamel ware produc- 
tion. Until the expansion requirements are 
satisfied the directors may withold com- 
mon dividends, even though the recovery in 
business and profits on their face would 
seem to justify such action. The company 
is reported as earning at the rate of over 
$12 a share on the common on which the 
dividend was suspended last year. 


Virginia Carolina Chemical— 


In another year Virginia Carolina 
Chemical will be back into its pre-war 
strides. This is expected from the much 
better showing the. company has made in 
its last fiscal year. It has been able to 
cut a deficit of $15,634,355 in the preceding 
year to only $1,980,567. With the fertil- 
izing companies the business recovery has 
been slower than in other lines. Otherwise, 
a much better showing could have been 
anticipated. Now that the farmer is in 
line to benefit from an unusual harvest 
the company’s prospects for the ensuing 
fiscal year can be considered bright. At 
least, they are much better than they have 
been in the past two years. 


Phillips-Jones— 


A good annual report is furnished to its 
stockholders by the Phillips-Jones Cor- 
poration. Net profits after charges reached 
$676,240, or four times as much as was 
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attained in the previous year. A new 
device in collars, the Van Heusen brand, 
which has become quite popular as a warm 
weather collar, is largely responsible for 
the large gain in net profits. Profits from 
this source are likely to expand as this 
new piece of haberdashery becomes more 
popular. 





Railroads 





Atchison— 


Over the Atchison the conservative shade 
of Ripley still hovers and, it must candidly 
be admitted, much to its advantage, in 
building up the confidence of conservative 
investors. With this property the need 
of proving increased net earnings does not 
occur, for the stockholders are aware that 
it can readily pay its dividend, and have 
left a substantial surplus, each year. Nor 
is the management of the company at all 
concerned with what Wall Street thinks as 
long as it can tell with a greater degree of 
certainty the possible earning power of its 
stock. If the net profits of Atchison on 
its shares do not for the present compare 
favorably with others of the major rails, 
it is because of its liberality in throwing 
back earnings into maintenance and im- 
provements. Atchison is a granger road 
so that the last six months of the year 
usually are its best. Did it not increase its 
net for the balance of the year over the 
same period in 1921 the company for 1922 
will earn over $11 a share for the common, 
and the chances are promising for a much 
better showing. 


Erie— 


There is so much common stock of the 
Erie outstanding as a reminder of the 
days when Gould and Fisk were handy 
with their printing presses that it always 
has had a big public following, one which 
has been hoping for many years for the 
day to dawn when a dividend might be 
expected. This expectation does not look 
so ridiculous now as it once did for, under 
the aggressive management of Underwood, 
and his steady* plugging to increase the 
business of the property, startling progress 
has been made. In 20 years Erie’s gross 
revenues have tripled until last year they 
reached $113,539,000. To meet its fixed 
charges Erie would be compelled to retain 
about 12% of this gross income for the 
net. If it were possible for Erie to reduce 
its operating costs to 70 cents of every 
dollar of gross revenue it would have left 
over $33,000,000 for fixed charges and for 
dividend requirements. That would take 
care of all the bond interest, about $2,000,- 
000 for first preferred dividend, $640,000 
2nd preferred dividend and leave in the 
neighborhood of $15,000,000 for the com- 
mon or about 13%. This estimate is not 
as fanciful as it appears for there was a 
time when it only cost 68% out of every 
dollar received to operate the Erie. It 
may take some years still for a dividend to 
materialize on the common stock but there 


are definite signs that this goal is attainable 
and this prospect will add zest to the spec- 
ulation in Erie shares. The stock sold as 
high as 5234 when the prospects or the 
earnings were not nearly as favorable as 
they are now. 


Norfolk & Western— 


While Norfolk & Western has touched 
112 with the current upward rise there 
still is considerable margin left before it 
establishes another high record price. It 
sold as high as 147% in 1916 when it paid 
a dividend of 734% or only three quarters 
of one per cent. more than is being paid 
now. During that year the net income 
available for the stock was not near 30% 
as it is now. If comparisons are of any 
value Norfolk & Western could consid- 
erably top the 1916 dividend. This possi- 
bility lends speculative attractiveness to 
the stock even around $112 a share. June 
earnings exceeded any in the history of 
the company and when it is considered 
there remain more favorable months in the 
year for good earnings the road bids fair 
to break other earnings records established 
by it in former years. 


New Haven— 


Tradition of what the New Haven once 
was, a railroad stock paying 8% per annum 
and classed as a widow’s investment, 
played a considerable role with many small 
speculators throughout the country when 
it touched $11 a share. Around this price 
it was heavily bought by bargain hunters 
who were willing to take a chance on the 
road while its stock was so low, even in the 
face of a possible receivership which was 
avoided by a hair’s breadth. New Haven 
was saved at the last moment by the note 
holders accepting a compromise. Since 
then the stock has advanced to $32. Now 
there is some talk of the company regain- 
ing possession of its trolley lines. Whether 
this is a wise move is a debatable question. 
It was the New Haven’s expansion into 
outside ventures that was responsible for 
its troubles and the wonder is that there 
should be any thought of taking such a 
chance over again. Evena railroad should 
stick to its main business as much as a 
shoemaker to his last. 


The Hill Stocks— 


Sentiment towards the Hill stocks, 
Great Northern and Northern Pacific is 
becoming more bullish now that the tide 
in their earnings is again running better. 
This may mean that the directors of the 
Great Northern may declare another div- 
idend this fall of 134%, thus maintaining 
on unbroken record as a 7% stock. North- 
ern Pacific last May reduced its dividend 
to 5%, but it probably would not remain 
there should the road’s revenues get back 
upon a normal basis. Speculation in these 
stocks should expand because of the room 
there remains for enhancement of their 
market value in view .of the prospects of 
Great Northern rounding out the year as 
a 7% stock and Northern Pacific returning 
to that rate. 
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By THE OBSERVER 


If the coal strike continues much 
longer the danger of a famine is 
removed by the appointment by the 
President of a Fuel Administrator 
with powers to distribute coal where 
it is most essential for the continuation of industry and 
the comfort of the people. 


Coal | 
Supply 
Assured 


Wherever the need of fuel is urgent coal will have 
priority right to move as freight. This action dooms 
the strike to failure, for the coal miners had banked upon 
their strength to keep coal out of the market in the 
hope that the temper of the public would drive the 
mine owners into a settlement. 


The country has had one experience in conserving its 
coal resources. The heatless Mondays of the War 
made it more or less accustomed to the discomforts of 
going without a full supply of coal. Mine owners will 
not benefit from the appointment of a fuel administra- 
tor, for they will not be permitted to profiteer. 


When both sides realize how little is, or can be ac- 
complished by an uncompromising attitude, they will 
realize the folly of their ways and understanding will 
replace obstinacy. 


There should not be much difficulty 
for the Labor Board, the railroad 
executives, or the men, who operate 
and man the railroads to arrive at 
an amicable adjustment if the June 
earnings of the roads convey’any significance. 


Gross 
and 
Net 


In this connection they provide an interesting study 
for they cover a month when the coal strike must have 
produced a considerable depression upon their gross 
revenues. For this reason the June earning statement 
is not representative of what that month’s showing 
might have been if conditions had been normal. 


Despite the handicap gross revenues of the Class A 
roads reported to the Interstate Commerce Commission 
increased 1.7% over the corresponding month of 1921. 


The best showing is made in the increase in the net 
revenues, where a gain over a year ago of 46.3% is 
recorded. That gain is of the utmost importance since 
it represents the residue of a railroad’s income avail- 
able for fixed charges, dividends, and improvements. 


As this gain is recorded on wages now prevailing 
the inference to be drawn from it is that the recovery 
in the business of the railroads has reached a point 
that makes it unnecessary for them to consider any 
further wage reductions. 


Operating expenses also appear to have reached as 
normal a level as can be expected. 


From railroad workers the substantial increases in 


net revenues should remove further fear of additional 
cuts in wages and should make them more amenable 
towards lending their assistance to the continuaticn of 
this favorable progress rather than maintain an attitude 
of obstruction from which, in the end, they would suffer 
more than would their employers. 


Without much ceremony the rail- 


Question road executives have refused the 


of President’s plan for the settlement 
Seniority 


of the railway shopmen’s strike. In 
rejecting the President’s good offices 
as a mediator they take their stand on the ground that 
they cannot waive the question of seniority without be- 
traying the loyal men, who stuck to their jobs, and other 
workers filling the places of the strikers. 


As for the striking shopmen, the eagerness with 
which they accepted the President’s proposition betrays 
their well-grounded fear that their cause is lost. When 
these men flouted the Labor Board, established as it 
was by the Transportation Act to provide railroad work- 
ers with an impartial tribunal for the adjudication of 
labor disputes, they raised their arm against a Govern- 
mental agency and not against the railroads. They were 
badly misled and ill advised and this the rank and file 
of shopmen now realize. 


In all fairness how could the railroad executives act 
differently and remain true to a fundamental principle? 
When men abandon an advantage upon their own voli- 
tion and it passes to those taking their places, their 
former privileges belong to their successors, morally 
and legally. We cannot afford to rest any important 
industry on broken pledges. That would be exactly the 
situation if the shopmen can go back to work as if 
nothing had occurred to impair their seniority rights— 
while men remaining faithful to their positions were 
deprived of the rewards of loyalty. 


What faith would such men have in the word of a 
railroad executive in the future? 


If the President’s peace overtures fail of success 
the rock upon which they will be wrecked will be the 
seniority question, unless the railroad executives are 
only bluffing. But they do not talk in a manner that 
suggests that attitude of mind, but like men prepared 
to fight to the last ditch, for the preservation of a vital 
principle. 


If there is any compromise it may result from the 
Government stepping in and, by its power, forcing it 
upon the railroad executives. In that case they would 
be freed from their pledges as they would be powerless 
to keep faith with their loyal employes. 








Germany is between the claws of a 


Complex pincher so far as her mark is con- 
German cerned. If she continues to keep 
Problem _ her printing presses grinding out 


new marks as currency their value 
will continue to drop. The mark has not much further 
to fall before reaching bottom, as marks are now worth 
only a fraction of a cent. Germany will prick herself 
against one of the claws of the pincher if she turns in 
the one direction and with the other if she attempts 
to contract her mark currency. 


Some fanciful schemes are proposed to restore a 
respectable value to the mark. One of them suggests 
the creation of a new mark into which a hundred of 
the old marks could be exchanged. By this plan it is 
assumed that nearly 200,000,000,000 of marks now is- 
sued could be reduced to 2,000,000,000 marks, which, in 
amount, would be less than was outstanding previous to 
the war. That would be all right if the world would 
accept the idea that two and two makes one. 


Whatever name is conferred upon such a scheme it 
would amount to repudiation. It would disorganize the 
whole economic machinery of Germany and would bring 
about industrial chaos, for it would precipitate a defla- 
tion which would strew every German industrial center 
with financial wrecks. 


It is significant that the RercHsBanxk, for the first 
time in many years, has raised its discount rates. It 
has adopted the extreme measure our Federal Reserve 
System chose when it realized the danger that our infla- 
tion was: leading the country into. It remains to be 
seen if this precautionary measure has not been taken 
too late. 


Restoring stability to Germany is one of the most 
perplexing problems the Allied Governments have in- 
herited from the war. How will they remove the pin- 
cher? What form will be assumed by the security for 
any large loan which would be made to her and which 
would have to be taken by investors? In what form of 
security would the holders of the new German bonds 
be paid? It is a case where a Necker would only com- 
plicate the problem, while an Alexander Hamilton might 
find a solution for it. 


From an atmosphere of optimism 


The War _ the motor industry is thrown into 
Among a state of consternation over the 
Motors outbreak of a price-cutting war. 


How long it will last cannot be 
foretold. When people get to flying at each others’ 
throats they must be left to themselves until their 
fury subsides. 

But an internecine strife in this important indus- 
try is not an encouraging sign of a wholesome con- 
dition. Apparently the aggressive factors in the 
trade have so congested their market with their 
intensive selling campaign as to have brought about 
a situation where each one is forced to mark down 
its cars in order to keep up a demand for the balance 
of the year. 

If it were but the minor manufacturers who were 
making price concessions there would not be so 


much importance attached to the situation. Rather. 
would they be looked upon as trying very hard to 
keep up with the procession. 


But this motor war has been started by the big 
and powerful companies like the General Motors, 
which makes it a serious menace to the industry 
while it lasts. During its duration the strong must 
suffer with the weak, though it will work the great- 
est harm upon the latter, as some of them may not 
be able to survive the conflict. 

While the war is on the motor car buyer will be 
in clover, for he will be able to buy his automobile 
much cheaper than he has been able to for a good 
many years. As for the profits for the manufac- 
turer, they will undergo considerable slashing. 

Another result which will be reached by this trade 
war in the motor industry will be that the cream of 
the business will be replaced by skimmed milk 
upon which only those companies 
strongly fortified in cash can thrive. 


which are 


In the successful sale of its preferred 


When stock by the New York TELEPHONE 
Stocks Company directly to the public, and 
Stick without the assistance of a syndicate, 


there is much food for thought for 
the underwriting banker. Shrewd as he is in negotiating 
large loans, and placing them with the distributing deal- 
ers, he has not yet solved the problem of marketing 
them so they will not immediately return to the market 
in such substantial quantities as to disturb the offering 
price. 

There was $25,000,000 of preferred stock offered the 
public by the New York TELEPHONE Company. Sub- 
scriptions for more than three times this amount were 
received, a popular reception that indicated the high 
esteem in which the credit of the company is held by its 
employees and the people. 

Naturally there was some curiosity after the stock 
was allotted to see how the market for it would act— 
whether the buyers would turn to it for a quick profit, 
which seems to be one of the defects in the system now 
used by underwriting bankers selling to dealers, who in 
turn are satisfied with a fractional gain. 

If the market is not quite ripe to absorb large offer- 
ings it creates a situation so aptly described by the late 
J. P. Morcan as a state of indigestion, the result of 
overfeeding. With the New York TELEPHONE offer- 
ing it was different, for very little stock has appeared 
in the market, as the great bulk of the buyers purchased 
it as an investment and intend to hold it. In their lives 
the ticker plays an inconsequential role and few of them 
take the time to look at quotations as long as dividend 
checks come regularly and promptly. 

Underwriting bankers can never expect to minimize 
the frequent recurrences of an overfed market until 
they learn how to advertise their wares directly to the 
investors of the country, the class that buys securities 
to keep them rather than to the dealer and then depend 
upon him to use his own capital to accomplish the pur- 
pose which properly belong to them. If the underwriting 
banker wants his securities to stick it is the investor he 
must seek out. 
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The Week’s Bank Statement 


Federal Reserve—Bank of England—Bank of France 


Mn 
Federal Reserve Bank: 


ULASONENENELUUULALLEELELUALOUUANEEHEAAEEEEH as 


Ratio again went above all previous records, 


suggesting continued easy money conditions; 


Bank of England: 


Reserve ratio down to 16.28%, note circulation 


increased £1,017,000; large scale borrowing from 
the bank is indicated ; 


‘Bank of France: 


Note 


circulation increased to 36,379,306,000 


francs, but substantial gain in gold and silver 
is indicated. 


* * * 


ONTINUANCE of money ease this 
ae fall is indicated as a definite prom- 

ise by the character of the week’s 
statement of the Federal Reserve Bank. 
The system also shows further gain in 
holdings which carried the reserve ratio 
to liabilities above all previous highs since 
this country became involved in the World 
War. 

The Bank of England’s reserve ratio 
dropped 1 per cent. under the influence, 
probably, of renewed heavy borrowing. 
The sharp gain in note circulation prob- 
ably was occasioned by the large demands 
of the holiday season. The Bank’s report 
also indicated that movement of gold to 
this country has been suspended, for the 
present. 
exchanges all were 
toward the close of the week. 


Foreign stronger 
An interesting estimate has been made 
of the position of the New York Federal 
Reserve Bank in which it is claimed that 
the note circulation could be covered dollar 
for dollar in gold and still leave a 74% 
per cent. cash reserve against deposits. 
That remarkable showing, together with 
the record of strength of the Reserve Sys- 
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Net income nearly six 
times bond interest 
charges. 


Price 85 and interest 
Yielding about 6.07% 


Circular upon request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















tem as a whole, suggests strongly the 
possibility of favorable movement of trade 
in the fall. Little wonder is it, there- 
fore, that the markets are holding firm. 


Aggregate gains of $16,900,000 of gold 
and of $4,300,000 of other reserve cash, 
accompanied by a reduction of $3,100,000 
in deposit liabilities and an increase of 
$13,300,000 in Federal Reserve note cir- 
culation, are shown in the Federal Reserve 
Board’s weekly bank statement issued as 
at close of business on August 2, 1922. 


The reserve ratio shows a rise for the 
week from 79.2 to 79.6 per cent. 


Discounted bills held by the Reserve 
banks showed an increase of $19,800,000; 
bills purchased in open market fell off 
$5,600,000, while Government securities, 
mainly Treasury certificates, show a re- 
duction for the week of $43,500,000. 

No ‘material changes in the ownership 
of gold are shown, an addition of $14,- 
600,000 to the gold reserves of the New 
York bank representing the bulk of the 
increase in gold reserves reported for the 
week, | 

Additions, aggregating $390,000, to the 
capital account of the Reserve banks rep- 
resent chiefly increases in capitalization of 
existing member banks. 

Holdings of paper secured by Govern- 
ment obligations show an increase from 
$115,200,000 to $130,300,000. Of the total 
held $100,800,000, or 77.4 per cent., was 
secured by Liberty and other United 
States bonds; $3,800,000, or 2.9 per cent., 
by Victory notes; $18,000,000, or 13.8 per 
cent., by Treasury notes, and $7,700,000, 
or 5.9 per cent., by Treasury certificates, 
compared with $93,200,000, $5,400,000, $12,- 
300,000 and $4,300,000 reported the week 
before. 4) 

Com. Solvents Analysis 

Hartshorne, Fales & Co., members of 
N. Y. S. E., have issued a circular describ- 
ing the Commercial’ Solvents Corporation 
listed on the Curb. 


Interesting Guaranteed Stocks 


There are a number of preferred stocks which are quoted on the New York 


Stock Exchange which have not been paying dividends for some time. 


There are 


several which have paid dividends only in periods of unusual prosperity. Although 
the prospects for substantial business improvement are most encouraging, still 
there are numerous investors who do not care to accept the speculative chances 
which are involved in the purchase of such stocks, even though the chances for 
the long pull may be very inviting. For such investors, guaranteed stocks should 
have a strong appeal. Their safety is high grade. 


than fifty industrial companies aban- 

doned dividend payments on their 
senior shares as well as, in a number of 
instances, on their common stocks. In 
many cases, it will be a long time before 
reestablishment of dividend disbursements 
will be possible; at least it may be many 
months before it will be sound policy. In 
some cases, resumption of dividends may 
come this fall. But one can only spec- 
ulate as to that possibility. 


[ the year of depression, 1921, more 


A number of railroads are not now pay- 
ing dividends on their preferred or com- 
mon stocks. Some of them are not far 
removed from dividends, but in some cases 
no payments ever have been made and there 
is no real basis for estimate as to when 
they may be initiated. 

There is a class of security, however, 
which occupies a unique position, namely, 
the guaranteed stock. There are very few 
instances of the abandonment of dividend 
such stocks. 
they can be classed 


payments on Consequently, 
as about the safest 
kind of security. 

Satisfactory yields are obtainable on a 
number of railroad guaranteed stocks. A 


few are selling on a par with the very best 


of the high grade railroad bonds. The 
reason is that they are regarded as invest- 
ments having a degree of safety that places 
them on a plane but little removed from 
the level of mortgages. 


The most favored of guaranteed stocks 
is the 7% preferred of the Pirrspurcu, 
Fort Wayne & Cuicaco, whose dividends 
are guaranteed by the PENNSYLVANIA 
Rarttroap. This stock is currently quoted 
at 142 and accrued interest, to yield 4.93%. 


A yield of about 6% is to be obtained 
from the 4% leased line stock of the 
Minneapouis, St. Paut & S. S. Marie, 
the dividends on which are guaranteed by 


the M., St. P. & S. S. Marie. 


The MicuicANn CENTRAL, one of the best 
managed and most profitable railroads in 
the country, and a part of the New York 
CENTRAL System, guarantees the 3% stock 
of the Canapa SouTHERN, which is quoted 
currently at a price to yield approximately 
5.51 per cent. 


he above are but a few of the several 
guaranteed stocks that in time of low 
money rates command prices which place 
them on a yield basis close to that afforded 
by the best grade of railroad mortgages. 
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general bond market is anticipated 

by many investment houses _ be- 
cause of the recent market buoyancy of the 
general list, including municipals and Lib- 
erty Loan issues. At the same time, there 
is noticeable a growing movement away 
from the higher grade bonds, and from 
the tax exempts, into groups where spec- 
ulative features are more prominent, which 
suggests a contrary belief. At least it sug- 
gests that there is a growing feeling, even 
among those who temperamentally are in- 
clined to decline any risks whatsoever, that 
the next marked rise will be in the so- 
called second grade and semi-speculative 
issues, and that the better class of bonds 
have gone far enough for the time being. 


\ NOTHER substantial rise in the 


At the same time, it is worthy of note 
that the general average still is several 
points below the average for 1917, which 
would leave some ground for expectation 
of further advances. 


Attention is drawn in a recent issue of 
The Bond Buyer, to a situation obtaining 
in the State of Washington which is of 
particular interest to followers of the tax 
exempt issues, and a condition which gives 
rise once more to the wonder if it is not 
high time for something to be done to 
prevent recurrences of similar instances. 


The statement of Mr. F. A. FREEMAN, at 
a recent meeting of the American Institute 
of Banking, is referred to as authority for 
the fact that there are millions of dollars 
worth of defaulted local improvement dis- 
trict bonds issued by cities and towns in 
Washington outstanding at the present 
time. 

Should Exercise Care 

Investors should exercise the greatest 
care in selecting securities of municipalities, 
particularly in the case of local improve- 
ment issues. 


It is to be said in all fairness that the 
majority of American municipal issues are 
entitled in every respect to the highest in- 
vestment rating. But that does not mean 
that investors can afford to make purchases 
with their eyes closed. Nor does the fact 
that the majority of American municipal 
bonds are Al palliate the charge that there 
have been numerous instances of tendencies 
toward extravagance in making use of the 
credit of municipalities. That there are 
millions of dollars in defaulted local im- 
provement issues outstanding, even in a 
single State in the Union, indicates a situa- 
tion which should and must be avoided. 


“The worst feature of the situation,” 
says Mr. FreeMan, “is the financing by 
bankers of contractors who take these 
bonds in payment for the work and 
through that channel they are slipped out 
to the unsuspecting public. If bankers will 
do their duty this practice will be put to 
an end.” 
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Suggestions for 
MUNICIPAL BOND BUYERS 
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“Municipal bonds” is a term which has 
been given a rather general meaning. In 
the parlance of the bond man and the 
more expert of the investors it has come 
to embrace every thing in the way of a 
public security (except United States Gov- 
ernment bonds) all the way from a State 
bond down to the obligation of a single 
local improvement district consisting of a 
few streets on the outskirts of a big city. 


The investor in recent years has been 
so interested in tax-exemption that he has 
offered the less-particular type of invest- 
ment banker an excellent opportunity to 
sell him bonds that resemble a _ real 
municipal bond only in that they are ex- 
empt from the income tax and carry the 
name of some city or county in big letters 
on the face of the bond. 


Road Programs 


In several Southern States programs 
have been completed for unusual activity 
in building of roads and in street paving. 
In the past four months, contracts have 
been reported to the amount of about $40,- 
000,000. These contracts include: Alabama, 
$1,870,000; Arkansas, $842,000; Florida, 
$4,800,000; Georgia, $780,000; Kentucky, 
$870,000; Louisiana, $932,000; Maryland, 
$966,000; Mississippi, $844,000; Missouri, 
$2,735,000; North Carolina, $7,780,000; 
Oklahoma, $1,975,000; South Carolina, 
$1,104,000; Tennessee, $833,000; Texas, 
$6,657,000; Virginia, $690,000; West Vir- 
ginia, $4,523,000. 

Reports from the various Canadian 
provinces for June, 1922, show contracts 
for new roads and streets let during that 
month to the value of $3,774,200. The 
total number of contracts let were 72. 
New projects reported under consideration 
numbered 146 and were to cost $4,697,600. 
The value of the new construction con- 
tracted for during June in each province 
was as follows: Ontario, $1,664,900; 
Quebec, $822,000; New Brunswick, $151,- 
900; Nova Scotia, $115,000; British 
Columbia, $383,300; Alberta, $16,500; 
Saskatchewan, $26,000; Manitoba, $47,400. 

‘ as 
Texas & Pacific Strong 

It is not so much the favorable turn in 
the earnings of Texas & Pacific that is re- 
sponsible for the upward turn in the market 
price of its stock as it is sentiment towards 
mergers between railroads that has become 
so favorable. A peaceful solution of the 
family quarrel between Texas & Pacific 
and the Missouri Pacific would be for the 
mother to take her child back into her 
fold, a reconciliation which would make 
everyone happy. Missouri Pacific hardly 
could expect to recover the interest she 
insists is due her from Texas & Pacific 
income bonds. Texas & Pacific would be 
much better as a part of the Missouri 
Pacific. This is what is likely to happen. 











Exempt from Normal 
Federal Income Tax 


Public Service 
Corporation 
of New Jersey 


8% Cumulative Pfd. Stock 


Preferred both as to assets 
and dividends. 


Balance available for dividends, ete., 
for the year ended April 30, 1922, is 3.1 
times the present annual requirements of 
the Preferred Stock. 


Preferred Stock is followed by $30,000,000 
Common Stock, and since 1908 dividends 
have been paid each year on the Common 
Stock at the rate of not less than $4.00 
a share. 


Application will be made to list this 
stock on the New York Steck Exchange. 


Price at the market 


To yield over 7.50% 
Send for Descriptive Circular. 


The Investment House of 


Robert C. Mayer & Co. 


60 Broadway Pow'ing Green wew York| 
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Some Desirable 
Investments 





We have selected from a 
large list of strong bonds 
a number now on the 
market that provide as 
liberal an income as can 
be obtained consistent 
with principal conserva- 
tively invested. 


A booklet has been pre- 
pared which _ contains 
short descriptions of these 
bonds. Copy will be sent 
on request. 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 


105 S. La Salle St., Chicago 


Cleveland Philadelphia Boston Buffale 
Detroit Minneapolis Pittsburgh 
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Write for Booklet 
H-1213 


One of the simplest and clearest 
little books on investment is 
our “Common Sense in Invest- 
ing Money.” It explains the 
fundamentals of securities and 
will help you to safeguard your- 
self against loss. 


Write for it today 


S.W. STRAUS & CO. 


Established 1882 Incerporated 
Offices in 15 Principal Cities 
STRAUS BUILDING 
565 Fifth Avenue. at 46th St. 
Telephone—Vanderbilt 8500 


40 Years Without Loss to Anv tnvestor 
© 1922, S. W. S. & Co. 


NEW YORK 
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Utah Light and 
Traction Co. 


lst and Refunding Mortgage 5% Gold 


GUARANTEED 


unconditionally as to principal and interest by the 
UTAH POWER & LIGHT COMPANY 
one of the largest hydro-electric companies in the country. 
Price to yield about 


5.70% 


Complete circular on request 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


Bonds, Due 1944 
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CHICAGO JOINT LAND BANK 
CAPITAL STOCK 
Price 140 and Accrued Dividend 
To Yield 6.43% 


Exempt from normal Federal Income Tax and personal State Tax. This stock has never 
paid less than 8% per annum, is paying 9% now, and earning in excess of 12%. 


Circular on request 


J. S. BACHE & CO. 


Members New York Stock Exchange 


New York 














Studebaker’s Brilliant Showing 


One of the luminary planets of the stock market has been Studebaker. 


Yet, 


it has not twinkled any more brilliantly there than it has in the automotive in- 


dustry. 


Had it been prophesied nine months ago that, by the end of June, 1922, 


there would develop such a startling recovery in the motor trade as the business 
of Studebaker is an outstanding instance, few people would have taken much 
stock in such a prediction. President Erskine half admits this in his statement 
issued to the stockholders after the directors meeting when the stock was placed 
on a 10% dividend basis when he remarked that “the remarkable demand for 
motor cars in 1922 has been a most welcome surprise to an industry, which six 
months ago anticipated a sharply competitive market instead of a sellers market 


that has prevailed.” 


ILL the demand for cars hold 
\ \ during the balance of the year? 

Around this question revolves 
considerable difference of opinion. Even 
Mr. ErskINE entertains a doubt and is not 
afraid to express it. He does so in this 
“With peak production 
competition must become keener and those 
concerns best fortified to stand it will 
naturally show the best results.” 


clear language: 


Inasmuch as STUDEBAKER could have de- 
clared double the dividend it did out of the 
unusual profits earned for the first six 
months of 1922, the directors preferred to 
fortify the position of their company 
against any sharp competition that might 
come to the motor industry. There already 
are definite signs of something happening 
of this nature. 


The increase in the annual rate of div- 


184 


idend came in the form of an extra of 
$1.50 a share, and a statement of the di- 
rectors of their intention to maintain the 
regular dividend on a 10% per annum 
basis, with extras as future earnings, and 
cash position warranted them. 


Net profits per share for the first six 
months ran over $18.02. For the remainder 
of the year such big profits can hardly be 
expected. But, even did they shrink to 
the extent of 25%, the net turn-over for 
the entire year would run over $32 per 
share or three times the amount of the de- 
clared dividend. 


As long as STuDEBAKER pays 10% per 
annum its stock around its present price 
represents a proper market appraisal of its 
investment value for a $132 a share the 
annual yield is approximately 7.50%. 
That the company would make a splendid 








showing was forecasted in a_ two-part 
analysis published by THe FINANCIAL 
Wortp earlier in the year. The actual 
results exceeded the expectations of the 
writer who failed to realize that after a 
hard year there would be so many people 
who could buy from one motor company 
alone $76,000,000 worth of cars in six 
months. 


Concealed Wealth 


If we have had hard times we also had 
a lot of concealed wealth that needed but 
a price concession to tempt it from its 
hiding place, and the STUDEBAKER manage- 
ment was the first to sense this opportunity, 
for it was in the forefront of the motor 
car manufacturers to reduce the prices of 
its cars. Through this foresight Srupe- 
BAKER got a running start before com- 
petitors awakened to the changed attitude 
of the buying public. 


The company has since cashed in and, 
should a motor price war develop, it will 
find itself in a strong position to meet it, 
and, like American Car & Foundry, it will 
have accumulated a substantial surplus to 
meet its dividend until the industry has 
recovered its equilibrium, unless a trade 
war runs into an extended period. 


Speculation in STUDEBAKER stock is not 
likely to continue to be as spectacular as 
it has been up to now, unless there are 
indications that the public demand for 
motor cars sfill is considerably removed 
from the point of saturation. 


Within the next few months that ques- 
tion probably will have received some 
definite answer. 

—_—o——. 


Brooklyn Rapid Transit 

Were it not for the political restraint 
that is cast around Brooklyn Rapid Tran- 
sit it is almost certain that, by this time, 
the receivership would have been lifted. 
This assumption is fortified by the results 
secured by the company last year when 
surplus, after charges, of $3,087,419 was 
earned compared to a substantial deficit of 
more than $4,000,000 for the previous year. 
The advance in the price of the stock is in 
response to its much improved financial 
status, yet the strong possibility of an as- 
sessment in a reorganization should not 
be overlooked, as a large note issue, and 
other indebtedness incurred during the re- 
ceivership, must be discharged before the 
company itself can be discharged as a 
bankrupt. However, the decided and con- 
tinuing improvement in earning power 
minimizes the amount of new capital the 
shareholders may be asked to contribute 
to make the re-organization of the company 
a financial success, for the property even- 
tually must pass through such a rehabili- 
tation. 

ee 
Pierce Arrow Weakness 

For the second quarter Pierce Arrow 
makes a better showing, still results are not 
on the right side of the ledger, for a deficit 
is reported. In amount the shortage is 
much less having dropped substantially 
from the deficit of the first three months. 
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HE business revival continues. 
June’s steel production was fully 


160% ahead of that of the same 


month last year. June’s iron production 
was unequalled in any month of 1921. 
And the Steel Corporation’s books showed 
orders in the first week in July more than 
thirty per cent. larger than on January 
1, last. 


The keynote of the financial, industrial 
and business departments of the country’s 
active life should be optimism. 


Exporters are making preparation for a 
brisk revival in business this fall. They 
anticipate that something will be done to 
avert the worst in the German situation, 
for the sake of all the other nations who 
would have to feel the grip of the pincher 
were German economic upheaval to reach 
full possible proportions. 


A revival in shipping is indicated by 
encouraging reports from the different 
international transport agencies. Imports 
are gaining. We have something to sell, 
and Europe also has goods to sell us. 
Then, flotation of some large foreign loans 
is a possibility for the near future, which 
should help the international trade situa- 
tion. But the shipping improvement is 
not an immediate prospect. 

So 


Firmness Reflects Confidence 


ECURITIES on the New York Stock 

Exchange and in the New York bond 
market have been acting well of late. They 
have displayed remarkable firmness in the 
face of numerous labor troubles and great 
uncertainties in the labor situation. 


We take that the firmness of securities 
reflects confidence on the part of the for- 
ward-looking observers of the trend of 
events—investors. 


Crops this year promise to be satisfac- 
tory. Stocks of goods throughout the 
country are reported as very low. Shelves 
are bare of numerous products of our 
manufactures. 


Although business generally is being 
held in check, it must be admitted that 
there is hanging over the market a large 
volume of buying that, once it actually is 
released, will be mighty stimulating. 
And, because a large volume of new busi- 
ness is hanging over the market, waiting 
for greater certainty in the labor situa- 
tion, we anticipate that very shortly there 
will come a stiffening in money that, for a 
time, will change the prevailing condition 
of ease to one of larger demand for capi- 
tal and consequent more pronounced firm- 
ness in money rates. 


We do not look for anything very dras- 
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tic in the way of stiffening of money rates. 
Our national banking reserves are too 
large to permit of that. 


It would be interesting to know the 
mind of the Federal Reserve authorities 
in connection with the rediscount rate. 

* * o* 


Some Tangible Fvidences 


ERE assertion thai business is im- 
4 proving despite labor troubles is in- 
teresting and instructive. But the average 
thoughtful investor requires something 
more than statement. He looks for tangi- 
ble evidence in support. 


Take the sales of department stores as 
an important citation in evidence. Sales 
have been improving since the first of the 
year. The month of June was the third 
successive month in which they were larger 
than last year. June was one per cent. 
better than June 1921, which indicates bet- 
ter retail business. 


Mail order houses report sales in June 
as 10% larger than in the same month of 
last year, indicating that rural communi- 
ties are recovering their buying power. 


Sales of the chain stores in June were 
12% greater than in the previous year. 
Sales in machine tools, hardware, groceries 
and diamonds all have been showing de- 
cided improvement over last year. 


Preliminary estimates show that the 
earnings of last month by the PENNSyYL- 
VANIA RalrLroap will compare favorably 
with those of last year, in spite of labor 
troubles. The road has an unusually large 
ratio of operating cost, the profit per unit 
of operation being low because of the 
density of the company’s traffic. A show- 
ing of improvement therefore means a 
great deal, when all the factors in the situ- 
ation are taken into consideration. 


WESTINGHOUSE ELectric & MANUFAC- 
TURING, which is a representative com- 
pany whose business trend is an important 
one to watch, reports that since April 1 
it has been doing business at the annual 
rate of $120,000,000. If any stockholders 
have wondered about the stability of the 
company’s dividend, such a report should 
be reassuring. 


It is interesting to note here the fact 
that, on July 31, last, WesTINGHOUSE dis- 
patched from its works at East Pitts- 
burgh, a thirty-two car shipment of equip- 
ment for the electrification of the Chilean 
State Railways. That shipment was the 
largest single shipment of electrical ap- 
paratus for railroad electrification ever 
made in the world, and was the second 
consignment forwarded by the company 
in fulfillment of its $7,000,000 contract 
with the Government of Chile. 




















We recommend the sale of 


Gov’t of Brazil 5s 
of 1895 


and 


Gov’t of Brazil 5s 
of 1913 


and the purchase of 


Costa Rica 5s E 
of 1911 


Payable principal and interest 
at fixed rate of Sterling 
Exchange ($4.86) 


Special Letter B-106 sent 


free on request. Call, 
write or phone. 


F. A. Brewer & Co. iW 


(Members Chicago Stock Exchange) 
Suite 612—208 South La Salle Street 
Telephone Harrison 8590 
CHICAGO 
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“Dependable if 
Investment”’ 


An authoritative discussion 
in brief, easily read form, of . 
the considerations to be ob- 1 
served in selecting securities. 





Se ee 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. | 


A copy sent free . < 
on request. 


C. M. KEYS 
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Securities 
Bought—S old—Quoted 


J. S. Bache & Co. 


Bond Departmeat 
42 Broadway New York 
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REPUBLIC OF BOLIVIA 


25-Year 8% Bonds 
Due May 1, 1947 
NOT CALLABLE FOR 15 YEARS 


Listed on 
New York Stock Exchange 


Price at Market 
To Yield About 7.90% 


Write for Circular No. 1611 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston 


Members New York and Chicago Stock Exchanges 

















Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, 90. 
71 Broadway 8 E. Broad Strest 








Bertron, Griscom 
& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg. Philadelphia 
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Non-Callable 


BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C-53” 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


CHICAGO 
Detroit 


BOSTON 


}| PROVIDENC® PORTLAND, ME, 
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THE WEEK IN BONDS 





Broad Demand for Bonds Noted 


HERE has been a fairly broad demand for bonds in the past six days. 


But it 


cannot be said that the market gained any specially noteworthy momentum. 
There has been some stimulation in the markets for railroad obligations, 


coincident to general realization that the settlement of the railroad strike is a question of 


days. 


Investors are disposed to give prominence in their considerations to the importance 


of the business recovery which is expected will be showing in noteworthy fashion by 


September at the latest. 


Low priced railroad issues have been 
conspicuous in regard to both activity and 
price trend. The latter has been, and con- 
tinues to be, distinctly upward. In the past 
two or three weeks we have stressed the 
importance of giving close attention to the 
opportunities in the low-priced group. The 
advice holds good until changed. 


Several strong spots showed up above 
the market for industrial obligations, ex- 
amples being bonds of sugar companies, 
which reflect the improved statistical posi- 
tion of the trade. Occasional profit taking 
in this group brought about intervening re- 
cessions. 


Foreign Issues Weak 


Weakness of the mark in the fore part 
of the past week was a weakening influence 
upon foreign bonds generally, while our 
own Liberty issues continued strong. 


There continues to be expressed wide 
interest in the state of our credit resources, 
particularly when contrasted with the situa- 
tion of two years back. Bank loans are 
far below the volume of 1920, and gold 
reserves have increased more than $1,- 


200,000,000. 


Some commentators hold that there lies 
just ahead an expansion in business re- 
quirements for which, coupled with needs 
in connection with crop movement, will tax 
the credit resources of the nation to such 
an extent that money rates will be forced 
up, no matter how huge may be our re- 
sources. It has been observed that business 
has been expanding in the first half of the 
current year, and the signs are many that 
only the existence of labor troubles and 
uncertainties holds still greater expansion 
temporarily in check. 


Notwithstanding the growth of business 


activity already accomplished, and not- 
withstanding the general opinion regarding 
the possibilities later on, there has been 
no significant warning of any appreciable 
stiffening of money rates. And the reduc- 
tion in the discount rate of the Bank of 
England, together with the gold shipments 
that have been made to this country from 
London, serves to make one expect some- 
thing less than a very pronounced advance 
in money rates in this market for the 
present. 


However, should the labor situation 
clear shortly, and should business suddenly 
develop momentum, and should crops be as 
heavy as is anticipated, it is quite possible 
that in the final quarter of this year there 
may be noted a considerable credit expan- 
sion. 


Among the new issues this week were: 


$2,000,000 Central Indiana Power Com- 
pany 7 per cent. three-year collateral gold 
notes (closed issue). These bonds are 
dated July 1, 1922, and due July 1, 1925. 
Arrangements have been completed where- 
by the company will acquire and own all 
outstanding bonds and capital stocks, ex- 
cepting directors’ qualifying shares, of the 
Merchants Heat & Light Company, the 
Wabash Valley Electric Company, the Put- 
nam Electric Company, and the Cayuga 
Electric Company, all Indiana corporations, 
or will deposit cash to the par value of 
bonds and stocks not acquired under the 
mortgage securing the first mortgage col- 
lateral and refunding gold bonds. This 
issue of notes is convertible at 101 and 
accrued interest into preferred 7 per cent. 
cumulative stock of the company at 95 and 
accrued dividend. Bonds are offered at 
.99 and interest to yield about 7.39 per 
cent. 
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Railroad Field 


(Concluded from page 174) 
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Rails Lead, Market 


N the fore part of the week, the rail 
] stocks and bonds led the rest of the 
market. Average prices were carried 
into new high ground for the year in the 
net results. There must have been reason 
for this. It could not have been altogether 
due to technical position. It must be that 
even the professionals, who would just as 
soon be bears as bulls, considered the time 
ripe for purely professional operations. 
St. Paul stocks were specially noteworthy 
Monday and Tuesday. Their action re- 
flects the improvement that has been show- 
ing up in the road’s operating results since 
the appearance of an exhaustive analysis in 
THe FInancraL Wortp early this year, 
which set forth conclusions definitely fore- 
casting what has taken place. The manner 
in which the St. Paul is coming back, under 
the able and aggressive direction of Presi- 
dent Byram, is most encouraging. It 
serves to emphasize the speculative possi- 
bilities in the preferred stock, upon which 
restoration of dividends is by no means a 
matter for consideration in the distant 
future. 


Another rather interesting exhibit in 
railroad recovery is found in the manner 
in which Seaboard Air Line has been gain- 
ing control of its operating expenses. In 
June last year, for example, the company 
recorded large losses from operations, net 
in June this year was $449,610, compared 
with a deficit of $209,544 in the same 
month of last year. In the first six 
months of this year, the road earned a 
balance after taxes of $3,665,053, which 
compares with a balance of only $1,610,430 
for the corresponding period of last year. 


*x* * * 
Rio Grande Bonds 


Richard Sutro, chairman of the reor- 
ganization committee representing the 7 
per cent. cumulative adjustment mortgage 
gold bonds of the Denver & Rio Grande 
Railroad Company, has issued a letter to 
holders of these bonds stating that the 
committee believes that the position of the 
bondholders has been greatly strengthened 
by the appointment of a receiver for the 
Denver & Rio Grande Railroad Company 
through the efforts of the committee and 
urging all adjustment bondholders to im- 
mediately deposit their bonds with the 
American Exchange National Bank, the 
depository, in order to further defend the 
interests of the adjustment bonds. 


* * * 
Atchison Loadings Gain 


Atchison loadings for last week were the 
largest of the year, in the face of the 
strike, aggregating 34,338 cars, against 33,- 
444 cars the previous week and 29,135 cars 
last year, an increase over last year of 18.4 
per cent. The largest gain is in the move- 
ment of miscellaneous freight. 
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International & G. N. Sold 


Announcement was made this week that 
the International & Great Northern Rail- 
way Company has been sold at public auc- 
tion to Maurice P. Moore and Earle Baile, 
representing the Central Trust Company 
of New York. The purchase price was 
$5,000,000. The sales was handled in 
Houston, Texas. 


Moore and Baile, who were the only 
bidders, were required to show that they 
had $1,000,000 in gold bonds of the In- 
ternational & Great Northern on deposit 
before they were allowed to bid. The 
company has been in the hands of the 
receiver since 1914, and the Central Trust 
Company of New York, representing the 
second mortgage bondholders, foreclosed 
on the property. The sale was in accord- 
ance with the reorganization plan, an- 
nounced on May 31, 1922, by J. & W. 
Seligman & Co. and Speyer & Co., re- 
organization managers. 

* * * i 


Ask New Hearing 


Execution of the Supreme Court order 
requiring the Southern Pacific company to 
divest itself of ownership and control of 
the Central Pacific Railway would give 
retroactive effect to the Sherman anti- 
trust law and “create a new and untried 
condition” in the management of the two 
roads according to a brief filed this week 
in support of a petition for a rehearing of 
the case. 


No action will be taken on the petition 
until next October. 


Joint control and operation of the 
Southern and Central Pacific properties, 
counsel for the defendants contended, had 
been in effect long before the law was 
enacted under which the legality of such 
control finally was attacked. 


“If the present properties were dis- 
integrated after fifty years of unified and 
uninterrupted operation,” the brief said, 
“the effect would be to create two man- 
agements where there has been but one 
since the origin of the properties, and also 
to create a new and untried condition 
which has no prototype.” 


Not only were the two roads “built, 
operated and controlled by the same per- 
sons,” counsel argued, but the Southern 
Pacific was “constructed as a continua- 
tion” of the lines of the Central Pacific, 
and “to prevent duplication,” and the 
“builders proceeded upon the assumption 
that the lines would be operated together, 
and through the fifty years of their exist- 
ence the properties have never been other 
than a unified whole, made up of integral 
parts, which were the outcome of a nor- 
mal, natural growth.” 

/. 2 
Applies to Issue Bonds 


The Terminal Railroad Association of 
St. Louis asked the Interstate Commerce 
Commission for authority to issue and 
sell $2,499,000 in 4 per cent. bonds. 


The securities will reimburse its treas- 


ury for expenditures already made on ad- 
ditions and settlements. 
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Foreign Review 
(Concluded from page 172) 
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the sugar situation became tangible. A 
told, the trend is more favorable than it 
has been for some time. All export fig- 
ures, for all commodities, are showing a 
stronger tone. 


The government has made substantial 
reduction in its budget, although progress 
in that connection has not been made to 
the extent which had been hoped for. 
There is room for still further improve- 
ment. There is encouraging evidence that 
General CROWTHER, who is in Havana 
officially, representing our Government, 
will succeed in convincing the Cuban Gov- 
ernment of the necessity of bringing its 
financial position to a point that will be en- 
tirely satisfactory. 
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to inspection of prospective bidders. 


RECEIVERS’ SALE 


NEW PROCESS GEAR PLANT 
of the WILLYS CORPORATION 


Syracuse, N. Y., August 22d, 1922. 


PPROXIMATELY 7 acres of land with three Manufacturing Plants and Main 
Power Plant, containing approximately 8 acres of floor space, all of the manu- 
facturing equipment, and the aggregate of all inventories of productive and expense 


Certain Notes and Accounts Receivable valued on books of the Receivers on the effec- 
tive date of sale at upwards of $430,000, U. S. Government Securities and Cash on 
hand, which on effective date of sale amounted to approximately $350,000 and other 


The property will be sold subject only to current unpaid indebtedness incurred in 
the operation of the plant by the Receivers, which amounted on the effective date of 
sale to approximately $85,000. 


The plant will be sold as a Going Concern and by Order of the Court the sale will 
be effective as of May 31st, 1922. All profits of operations under the Receivership 
since that date will accrue to the purchaser, these profits for the sixty day period 
beginning June lst, 1922, being conservatively estimated at $110,000. 


Deposit of $50,000 certified check required to qualify bidder. 
specified in Order of Sale furnished on request. Plant and business conditions open 
Balance Sheets as of May 3lst and July 31st, 


Sale at twelve o’clock noon, Standard Time, August 22nd, 1922, at the Court House 
in the City of Syracuse, N. Y. 
For Further information communicate with 


GEORGE R. LUNN and FRANCIS G. CAFFEY, Special Masters 
500 Plum Street, Syracuse, N. Y. 


The German Mark Peddlers 


Co-incident with the fall of the German 
mark there comes another outburst of 
activity among a new family of foreign 
exchange bankers quartered in little two- 
by-four offices in up-town New York, 
whose experience as bankers is foreign to 


anything of a conservative banking char-’ 


acter. They are cackling aloud about the 
unheard of opportunity of purchasing 
German marks for a few cents, especially 
among the foreign element of our popula- 
tion, and are predicting that the German 
Government will redeem them at the parity 
of 23 cents in our money when it again 
gets on its feet. 


The game has been very profitable for 
these gentlemen who figure they never will 
have to execute any orders placed with 
them on margin with the price of the mark 
gradually approaching the point of disap- 
pearance. 





















! 


Further terms of sale 


‘ 
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New Toledo Issue 

$6,500,000 Toledo Traction, Light and 
Power Company three-year 6 per cent. 
secured gold notes due August 1, 1925 at 
98 and interest, yielding about 634 per 
cent. An amount exceeding $200,000 per 
annum accruing to the trustee through the 
operation of a sinking fund for the bonds 
to be pledged with the trustee will be used 
for the purchase or call of these notes. 
The notes will be a direct obligation of the 
Toledo Traction, Light and Power Com- 
pany and will be secured by pledges with 
the trustee of $7,521,000 first mortage 6 
per cent. bonds due 1946 of the Community 
Traction Company and $13,000,000 par 
value common stock of the Toledo Edison 
Company. For the twelve months ended 
June 30, 1922, income, according to the 
bonds and stock to be pledged as security 
for these notes alone amounted to more 


than four times the interest charges there- 
on. 
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(Concluded from page 172) 


He showed that the latter was bleeding the 
ANACONDA and the stockholders did not 
know it until he told them. 


I look upon this little incident as perhaps 
the real explanation of the fall of 
ANACONDA. The expose of the fact that 
STANDARD Or was not the guardian angel 
of the copper trust of course contributed 
to the general result. 


Some time after AmsTeEr’s investigation 
was completed, THomas RYAN was quoted 
as having said: 


“That man Amster knows more about 
Anaconda than any man living.” 


And RYAN was not given to bestowing 
verbal floral awards of merit carelessly. 


* * * 


Jay Gould’s Old Game 


AY GOULD’S name is one of the 

most interesting of the ones which 
decorate the pages of early railroad 
history in this country. GouLp was a past 
master in the daring of the financial ad- 
venturers who juggled with millions of 
dollars and commanded the lives of 
thousands. 


According to historical data, GouLp’s 
ambition was to make millions rather than 
to build lasting monuments to his con- 
structive genius. 


When he found a railroad that seemed 
to suit his purpose, he would gain control 
and then inaugurate a policy of large ex- 
penditure for maintenance. Instead of 
paying out dividends, he would plow earn- 
ings back into the property. The earnings 
statements therefore would not show up 
favorably and he was able to accumulate 
the stock at bargain prices. 


Then, when he had satisfied himself 
and had obtained all the stock he wanted, 
he would allow the road to go “to the 
devil” so far as maintenance was con- 
cerned, and would declare liberal div- 
idends. When that operation had been 
completed to his satisfaction, he would 
call off the dividends and spend. money 
for maintenance. 


It was a continuous cycle. 


But that was in the old days when the 
Interstate Commerce Commission had not 
been thought of. Times have changed. 


Nevertheless, it is possible to conceal 
earnings today by means of unusual ex- 
penditures for maintenance. In fact, that 
is the only way it can be done. One 
wonders if the opportunity is being taken 
advantage of. 


In May, the carriers earned a net that 
was equal to a little more than 4.50% on 
property investment value. But mainten- 
ance expenditures during the month were 
unusually heavy. So much so that they 
were greatly in excess of what conserv- 
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ative estimate would recognize as normal. 
Of course, preparation for the railroad 
strike might be offered as the reason. But 
the fact remains that there were large 
excess expenditures for maintenance. 


It has been figured out by an economist 
acquaintance that, had the railroads spent 
only normal amounts for maintenance in 
May they would have earned a net equal 
to more than six per cent on property 
value. 


So the railroads are not in such a bad 

way after all. 
* * * 
Confidence in Washington 

W ISE men are buying railroad stocks 

and semi-investment bonds on 

every fractional recession, according to an 

acquaintance who happens to be on more 

than just speaking terms with several 

members of PresipENT Harpinc’s cabinet. 


At least two cabinet officers, by the way, 
in conversations not intended for publica- 
tion, have spoken in the most confident 
terms of the possibilities which rest in 
railroad securities. 


One of these officials the other day spoke 
in the most positive terms to the writer of 
the general outlook and more particularly 
of the prospects for the carriers. And if 
there is any man in the country who should 
know what he is talking about, this one 
does. He considers the railway labor 
troubles are about over with and that it 
will only be a short time until the trans- 
portation systems of the country will be 
going full steam ahead into an era of pros- 
perity. 


I know of at least one man of large 
means and tried judgment who has been 
accumulating a big line of investment and 
speculative rails in the past few weeks, 
and his purchases have not been made in 
any gambling spirit. 

—_O0—— 


Ajax Rubber’s Status 


Among the tire stocks Ajax probably 
has suffered about as severe a decline as 
any and its weakness but emphasizes the 
keen competition there is in the tire busi- 
ness. Last week’s low price of $9% is 
in startling contrast with $118, the top 
figure attained between 1918 and 1919. 
There might be some encouragement for 
the dejected shareholders of the company 
in the statement of its president that it was 
liquidating its indebtedness faster than it 
became due. While debts are a natural 
accrual of any business they are of less 
importance to its future than is the state 
of finances, and how the earnings are run- 
ning. This phase of the Ajax Rubber 
Co.’s corporate structure offers to its 
stockholders small solace that new financ- 
ing is avoidable. Last year’s loss was over 
$5,000,000 and it made a deep dent in the 
company’s surplus. If the instance of so 
small a company with a deficit as large as 
was this one, which followed another sub- 
stantial shortage for the previous year, 
does not suggest the probability of some 
financing, then earnings statements carry 
no significance whatever. 





13% Income on 
Highest Grade Bonds 


The average careful investor con- 
siders 51%4% on safe investments 
a satisfactory return—until he be- 
comes a Brookmire subscriber. 


During 1921 the Investment De- 
partment of the Brookmire Eco- 
nomic Service recommended 
shifts in high grade bonds, on 
which additional earnings, not 
considering any regular market 
appreciation, amounted to within 
a fraction of 8%, bringing total 
incomes up to 12% and 13% and 
over. 


Shifts are necessary occasionally 
in all classes of bonds. When 
your holdings are listed with the 
Brookmire Service, you will not 
have to worry about watching 
opportune times, and you may be 
certain that suggested reinvest- 
ments are absolutely safe. 


Let us tell you about the Brook- 
mire Service. A complete record 
of its achievements will amaze 
you; its low cost will surprise you. 


No investor, large or small, can 
fail to profit by its application. 


Write today for free current 
Bulletins and Pamphlet F. 











7 OUFIMITE ACCURATE TIMELY FORECASTS ON MARKET TRENDS 
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August 
Investment 
Suggestions 


Savings Bank Bonds 
Yield 4.00% to 5.85% 


Railroad Bonds 
Yield 5.90% to 740% 


Corporation Bonds 
Yield 5.50% to 8.50% 


Send for List H-173 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 


Uptown Office, 11 East 43d St. 


Detroit Milwaukee 
Los Angeles 


Chicago 
Denver 





























We specialize in 


Philip Morris 


Manufacturers of these well 
i known brands of cigarettes: 





English Ovals 
Philip Morris Cambridge 


Full information on request 


BAMBERGER, LOEB & CO. 


42 Broadway New York 


























IS YOUR 
MONEY EARNING 10% 


If not, ask for details of seasoned bond of 
Largest Corporation of Its Kind. Has netted 
10% last 6 years; $5,900, $1,000, $500, $100 
Denominations. Use Coupon below. 


Clarence Hodson & Co., Inc. 
Est. 1893 135 Broadway, N. Y. 

Send me details of bond and “Four Tests of 
a Gilt Edged Investment’’—Booklet F-rr 














Kindly Mention 
“The Financial World” 
When Writing Advertisers 








American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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move, there was every indication of sub- 
stance under the movement. 


In the case of CoNSOLIDATED, the strength 
recently has been built by the dividend con- 
sideration. In the case of LAcLepg, there 
is a growing weight of opinion that it will 
not be so very long before the company 
will be in a position to resume payments 
on its stock. With that sort of possibil- 
ities to reflect upon, it is not surprising 
that there should be considerable interest 


in the shares. 
* * * 


Brooklyn City Railroad Improves 


ARNINGS of the Brooxtyn Crty 
E RarLroap have been showing consid- 
erable improvement in the past few 
months, and the financial position of the 
company also has been strengthened. 
This week there was belated appreciation 
of these facts, as a substantial movement 
in the bonds and stock featured the open- 
ing of the market for August. 


In the twelve months ended June 30, 
last, surplus after charges was more than 
$1,800,000, or equal to 15.1% on the 
capital stock. The balance sheet of June 
30, 1921, showed a_ substantial deficit, 
while this year’s balance sheet revealed a 
fair balance for surplus. The company in 
the twelve months added to its investments 
more than a million and a quarter of 
Treasury certificates, and increased its 
holdings in Brooklyn City Development. 
During the period under review, the num- 
ber of passengers carried gained en- 
couragingly, and operating expenses were 
reduced. 

* * * 
70 Phone Companies Gain 


Telephone earnings of seventy com- 
panies for May, 1922, as reported to the 
Interstate Commerce Commission, show 
operating revenues amounting to $49,106,- 
669, an increase of $3,622,223 compared 
with the same month of 1921. The balance, 
after expenses, stood at $14,573,121, an in- 
crease of $1,405,127 over last year, while 
operating income was $10,694,678, an in- 
crease of $891,121 contrasted with May, 
1921. 


For the first five months of the year 
operating revenues were $237,567,834, an 
increase of $17,620,562 over the corre- 
sponding period of 1921. Balance, after ex- 
penses, increased $9,860,226 in the five 
months, to $70,266,651, while operating in- 
come was $51,130,221, an increase of $6,- 
305,398, compared with the first five months 
of 1921. 

* * * 
Calls Two Issues 


the offering of $6,500,000 
Toledo Traction, Light and Power Com- 
pany three-year 6 per cent. secured gold 
notes by a syndicate headed by Harris, 
Forbes & Co., and the National City Com- 


Following 





Public Utilities 


(Concluded on page 190) 


SHUNNNAENUNANANUUANANUULAEEEUULANEUGUQONUULQQA0NUQEUUQUQUEOLENQQUUULAEUU04E 10000 UCASE ARRANGER NANA AANA ELENA N 


ITUNNQOUNUEDEUELEANUEOEO03E00000000000000000000000000000¢20000000000000004000 0000 000000001 


© ALIN UNUAALUUNA DELLA 


pany, at 98 and interest, to yield about 
634 per cent., the Cities Service Company, 
of which the Toledo Company is an impor- 
tant utility subsidiary, announced that ar- 
rangements had been completed for the 
calling of the Toledo Traction, Light and 
Power Company’s first lien 7 per cent., gold 
bonds in the amount of $2,500,000, which 
falls due December 1, 1922, and $1,061,000 
of three-year 7 per cent. debenture gold 
bonds maturing the same date. Both of the 
bond issues to be called will be redeemed 
September 1 at 100%. 


A particular feature of the first lien 
7 per cent. gold bonds is the conversion 
privilege. The bonds are convertible into 
Cities’ Service Company series D 7 per 
cent. debentures at any time until 
September 1, 1922, in the ratio of $1,100 of 
debentures for each $1,000 bond of this 
issue. Redemption of the bonds prior to 
the maturity date does not affect the con- 
version privilege except to end it at the 
redemption date. 


Inasmuch as the bonds are now being 
redeemed at 100% if the holder converts 
he receives “Ds” for 91.36, which is below 
their present market price. Further it is 
to be noted that by converting the investor 
increases both his principal and his income 
by 10 per cent. 

* * * 


Consolidated Gas 


One of the best and safest turns in the 
market has been Consolidated Gas from 
the day the United States Supreme Court 
finally decided it had every legal right 
behind it to charge $1 for gas. This de- 
cision by the final tribunal, made available 
to the company the many millions which 
had been impounded, for, had the court 
ruled to the contrary, the difference be- 
tween $1 and 80 cent gas would have been 
returned to users of gas. Housekeepers, 
who care nothing about finances except 
their own, were the most grievously dis- 
appointed when the Supreme Court ruled 
against the City, for many of them had 
counted upon getting back a substantial 
check. With this fortune at hand and the 
legal right to make a profitable price for 
its gas no handwriting on the horizon of 
the future could have been clearer in its 
message than that in due time, as we 
pointed out, Consolidated Gas would in- 
crease its dividend. Those who read this 
message and acted upon it profited con- 
siderably. At one time last year Consoli- 
dated Gas stock was procurable around 
$77 a share. Last week it touched $123, 
which for an 8% stock is still cheap. 


x* * * 


Wishes An Earlier Acquaintance 


I am glad that I have learned to know 
your good magazine and the only regret 
I have is that I did not know it earlier. 

J. G. Ooyman, Jr. 
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THE MARKET COMPASS 


Market Continues Noteworthy Firmness 


current week. And, judging by the trend of business improvement and the ease 


FA csrren w has been the noteworthy characteristic of the stock market of the 


of money, no important weakness should develop. 


The public continues to regard the rail and coal strikes as conditions to regret, but 
not to be unduly worried over. The coal strike is doing some harm here and there, but 
the railroad strike so far seems to have failed of working much harm. 


The stock market has been reflecting changes in the business and industrial map. 
In moving higher, it has done the natural thing, and so long as fundamentals continue im- 
provement, the market can be counted upon to demonstrate some degree of response. 


From a purely technical standpoint, the 
stock market is in excellent shape for a 
good advance. There has been little in 
the way of distribution of late, unless 
indeed it might be in the oil shares, or 
some of them. The writer looks for rising 
prices in view of the technical situation, if 
for no other reason. It would be futile to 
attempt the recording of a guess as to the 
date of the commencement of the bouyant 
movement upward, with distribution ac- 
tive and bidding for stocks strong, but one 
can warn investors that purchases of 
good stocks on minor recessions will meet 
with substantial reward in the not distant 
future. 


It is worthy of comment that the mer- 
chandising stocks all were quite active 
during the week, and that many substan- 
tial advances were sustained. The in- 
crease in the activity of these stocks is 
predicated upon the marked improvement 
in sales of the companies, which is com- 
mented upon in the “Observation Tower” 
in this issue. Steady accumulation of 
Woolworth and Kresge shares continued 
throughout the week. In the case of the 
former, buying was predicated largely 
upon expectation of a stock dividend. 


A corporate earnings report of the week 
which is worthy of special mention was 
that of American Steel Foundries, which 
showed more than $2,000,000 earned in the 
first half of this year, as compared with 
slightly more than $777,000 in the corre- 
sponding period of last year. In the sec- 
ond quarter, operations of the company 
were on a 75 per cent to 80 per cent basis, 
which contrasted with only around 50 per 
cent of capacity in the first quarter of 
1922. Moreover, it was stated that busi- 
ness on hand now should keep the mills 
of the company busy at the current rate of 
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operations for the remainder of the year. 


A sidelight on the status of the coal 
strike is the report from Pennsylvania 
fields to the effect that miners are selling 
their Liberty bonds, which indicates that 
they are beginning to feel the pinch. 


Occasionally, during the week, there ap- 
peared in the street comment on the part 
of market observers suggesting that 
weakness was apparent in stocks. These 
observations appeared each time that sell- 
ing in any considerable volume occurred. 
Just what commentators based their con- 
clusions upon is difficult to understand. 
In the writers’ opinion, the market 
throughout the week at no time exhibited 
anything that was worthy designation as 
a demonstration of weakness. It is curious 
that some folks always call a market 
strong while prices are being bid up, and 
the moment there are selling orders in ex- 
cess of buying, or that, in other words, 
minus signs begin to appear, the conclu- 
sion is that the market has turned weak. 
The only way to judge a market is by 
the underlying factors, and by the techni- 
cal position. As already has been stated, 
the market, so far as its technical position 
is concerned, has not been quite as strong 
for many a day. Investors should not be 
misled by such headlines, so long as pres- 
ent dominating factors are assertive, as 
“weakness appears.” 


We regard the accumulation of re- 
sources in the Federal Reserve Banks as 
a sure sign that nothing is to be feared 
from the standpoint of the financial situa- 
tion. 


The railroad shares, with the exception 
of brief flurries, lagged behind the indus- 
trials this week, when we consider the 
relative advantages of both classes. 
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Strikes and Stocks 
(Concluded from page 169) 
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“TATU” 


MSUUUEANATOAEA ATTEN 


to show favorable net earnings than has 
existed for years; 


7. Increasing need for the replenishment 
of stocks in the hands of retailers through- 
out the country; the building boom; re- 
stored purchasing power in agricultural 
districts; and, 


8. Progress in the settlement of labor 
disputes. 


A Thing of the Past 


The railroad strike may be settled be- 
fore this article reachcs my readers. It 
may not. At the moment of writing, I 
regard the strike as a thing of the past. 
The heads of the railroads have refused to 
recognize the seniority rights of strikers. 
I consider their refusal justifiable. Had 
they conceded the rights, they would have 
set a bad precedent. In the case of the 
coal strike, the situation at the moment is 
serious, but it is not hopeless. It at all 
times has been the most serious of the 
labor troubles. It would be unfortunate 
were it to be settled with a plan that 
would make important concessions to 
the miners. 


For the benefit of those who read, 
reference may be made to the fact that, 
early in 1901, and in fact throughout the 
major portion of the year, there were a 
greater number of small strikes than ever 
before in the history of the country. The 
real reason was the character of the 
award of the Anthracite Coal Commission. 
It made labor arrogant. And employers, 
unable to overcome the precedent, were 
compelled to yield at almost every turn of 
the road. That is why both of the major 
strikes of the present time should not be 
settled by means of absolute surrender to 
strikers, even though prolongation might 
entail some suffering. 


Steady Improvement Ahead 


In conclusion, I offer the personal 
opinion that there lies before us steady 
general improvement, growing optimism, 
better corporate earnings, favorable rail- 
road operating results, from the standpoint 
of the security owner, some restorations 
and many initiations of dividends, and 
higher prices for securities. 


————)---— 


West. Elec. to Redeem Bonds 

The board of directors of the Western 
Electric Company, at its regular monthly 
meeting, voted to call for redemption at 
October 1 the outstanding 7 per cent. bonds. 
These bonds are convertible up to Septem- 
ber 20 into the company’s 7 per cent. cu- 
mulative preferred stock. All bonds not 
so converted will be redeemed according 
to their terms at 102 and accrued interest. 


The original issue of these bonds was 
$28,600,000, of which about $6,300,000 have 


already been converted. 
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BOUNTIFUL CROPS 


throughout the great Empire of the agricultural Southwest 


COLLINS FARM MORTGAGES 


more attractive than ever. Not a penny lost in 38 years—Not an investor 


The largest life insurance companies, conceded to be the most con- 
servative investors, eagerly give preference to them. 


income producers. 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers’ Association of America 
OKLAHOMA CITY, OKLA. 


Worth investigating. 








As to Labor Banks 


Since the launching of so-called “Labor 
Banks” students of finance have become 
interested in watching the experiment. On 
the subject the National City Bank makes 
the following interesting comment: 


A recent bulletin of the National Indus- 
trial Conference Board tells of the inter- 
esting development of labor banks in the 
last two years. It says that, since the 
Brotherhood of Locomotive Engineers 
opened its Co-operative National Bank at 
Cleveland in 1920, eight other banks 
sponsored by labor organizations have 
gone into operation in different parts of 
the country, and fourteen or fifteen more 
are known to be in process of organization. 


The Cleveland bank has been very 
successful, having started with $1,000,000 
capital and $100,000 paid-in surplus, and 
acquired assets of approximately. $14,000,- 
000. The officers are experienced bankers, 
and its business is carried on upon the 
usual lines, except that it divides the 
profits above 10 per cent. between stock- 
holders and depositors, and it declines to 
enter the clearing-house or join with the 
other banks in the observance of the usual 
clearing-house rules and regulations. 


One of the most distinct services these 
banks will render will be in demonstrating 
hew little there is in the idea entertained 
in some quarters that banking is a busi- 
ness of privilege and that banks do nothing 
that is beneficial to the common man. The 
labor banks have all the privileges that 
any other banks ever have had, and if 
they can demonstrate their ability and 
willingness to render better service than 
other banks do they will walk away with 
the business. If they encourage the prac- 
tice of thrift, teach the value of private 
wealth to the community, and help to in- 
culcate respect for property rights, as may 
be expected, bankers generally will rejoice 
in the progress of the movement. 


en 
Car Loadings Up 
Freight loadings in the week ending 


July 22, 1922, were 861,124 cars, against 
860,907 in the previous week and 788,034 
in the corresponding week of 1921. 
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N. Y. Central Bonds 


(Concluded from page 174) 


per annum through market enhancement. 
That is the opportunity the investor has 
available. Should the conversion privi- 
lege, on this basis, be reached in two years 
the profit would be correspondingly larger. 
It then would be over 28% per annum. 
Such is the chance investors have, for 
which they would be compelled to make 
a slight sacrifice in income yield. 


This example is illustrative of the fact 
that THe FinanctaL Wortp always has 
claimed that investors can find most satis- 
factory speculative opportunities in legiti- 
mate securities. Then why assume the 
hazards associated with untried securities? 


Another way an investor could figure 
New York CENTRAL’s convertible bonds is: 


Present Price Bonds.......... $107 
gi a re er 97 
$10 


In other words, for the difference of $10 
in market value the convertible bond- 
holder has a valuable call on New York 
CENTRAL stock for three years, and while 
possessing this call is receiving in interest 
an attractive yield of 5.24%. 


St. Paul Loadings Increase 


St. Paul’s loadings for the first twenty- 
nine days of July were 136,698 cars, 
against 111,876 a year ago. 
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The Loan Agent’s Task 
By C. M. HARGER 


T* the average investor who has seen 
his affairs cared for by the farm 
loan agent year after year with 
never a slip, the responsibilities of the po- 
sition often fail to appeal. He does not 
comprehend what it means to watch all 
the crooks and turns that may beset the 
path of a man who places loans by the 
tens of thousands of dollars with here and 
there a rascal trying to get the best of him. 
The slight obscurity of a title, a misrep- 
resentation of ownership, wrong descrip- 
tion and many other factors may enter the 
transactions, some of them needing expert 
attention. Firm and well informed ap- 
praisers, competent abstractors, able title- 
lawyers are all needed to carry on a loan 
business. Even then the best of agents 
are deceived. “One day there came into 
my office,” said a loan agent the other day, 
‘a young man of good appearance. He said 
he was a member of a family I knew well 
and he wanted to borrow $1,500 on his 
eighty-acre farny I knew the land and it 
was well worth the loan, which was for a 
reasonable amount on so valuable a prop- 
erty. He had his deed and seemed so frank 
about it that I made him the loan, secured 
the cash for him that afternoon and forgot 
it. When I had sent the notice of the first 
interest payment in came a very agitated 
young woman. ‘What do you mean by 
sending this?’ she asked presenting the no- 
tice. I explained the situation. ‘You are 
a bright one, she declared. ‘Didn’t you 
know that my brother is weak minded and 
that I had been appointed his guardian just 
before that loan was made?’ I certainly 
did not and said so with a quaking heart. 
It meant that I was out just $1,500 on the 
face of affairs. She was very firm about 
it, too, and so I drove out to see my frank 
and courteous applicant. I found him; he 
was still frank. He told me after a little 
conversation that he had deposited the 
money in a bank in a neighboring town and 
a phone call soon proved it. He had used 
only $80, and it was easy to secure the re- 
mainder. The experience cost me $80 but 
it was worth it, for since then the appli- 
cant for a loan who could get by me with- 
out full information has not yet appeared.” 


The temptation to secure loans for more 
than the land is worth has always been 
strong with a certain class of borrowers. 
Appraisers have been impressed with prop- 
erties that when the test of real value was 
applied would not bear the loans requested. 
Taking the word of the borrower is not 
always a safe procedure and the astute loan 
agent always sees to it that there is a per- 
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sonal inspection by an unprejudiced inves- 
tigator who is paid a salary, not a commis- 
sion. The latter method was in vogue in 
the early days of western development and 
it led to impositions on investors. It is 
not difficult to boost the value of a farm 
by a thousand dollars or more, but when 
the payment of the debt is due it may be 
found that it is just that amount too large 
for a safe loan. During the past three or 
four years it has required all the courage 
and determination of the loan agents to 
hold down values. When land was selling 
at $400 an acre in the community it took 
nerve to say that for loan purposes it was 
not worth more than $100 or $150 an acre. 
But now that there is a scaling down of 
values to correspond with the lower price 
level at which the products are selling, the 
wisdom of the course is seen and the farm 
loan business instead of being prostrated, 
as it might well have been had there been 
the same expansion in loans as in selling 
values, is on a sound basis and loans made 
during the very height of the land boom 
stand at full value and are securities of 
the highest class. The loaning agencies, 
the farm mortgage bankers, deserve credit 
for their sound judgment, both then and 
in the regular course of their operations. 
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Business Trend 
(Concluded from page 177) 
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MMM 
in the previous week and 2,350,000 shares 
in the corresponding week of 1921. 

Stock Market—Fairly strong. 

Average price of 20 Industrials 
from 96.25 to 97.05 against 
69.95 in the 
1921.+- 

Average price of 20 rails ranged from 
87.63 to 88.98 against 73.33 to 75.21 in 
the corresponding week of 1921.+ 


ranged 
68.18 to 
corresponding week of 


Outside Market—Irregular.= 


Foreign Exchange 
Foreign Exchange—List easy.= 
Demand sterling ranged from $4.44% to 
$4.44%4 as against $3.56% to $3.575 in 
the corresponding week of 1921.4 
Canadian dollar—99.50 cents against 99.25 
cents a week ago.+ 


French francs—Off at .0811 against .0844 
a week ago.— 


Belgian francs—Off at .0766% against 
.08001%4 a week ago.— 
German marks—Reached new low at 


.0012% against .0019% a week ago.— 


Money and Banking - 


Call money renewals ranged from 3% to 
4% against 4% to 5% in the correspond- 
ing week of 1921.+ 

Commercial paper ranged from 4 to 44% 
against 6 to 644% in the corresponding 
week of 1921.+ 

Federal reserve—Ratio of reserves to lia- 
bilities 79.2% compared with 77.8% in 
the previous week and a ratio of 63.4% 
a year ago.+ 
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“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It isworth reading by all 
who have money toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 
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Leather Trade’s Recovery Slow 


centers indicate a better feeling re- 

garding the outlook for recovery. 
In fact recent interest stock marketwise in 
leather securities has signified confidence 
that the industry has turned the corner. 
But, notwithstanding the improvement in 
the trade position, the recovery of the lead- 
ing leather companies has been very slow, 
as is proved by the figures contained in 
reports issued in the past few weeks. 


BE costars from the leather industry 


Minus Sign Remains 


In the report of CENTRAL LEATHER, 
which was submitted in the closing week 
of July, it was revealed that the company 
had not been able to eliminate the minus 
sign from the sum total of net results. 
Both quarters of this year resulted in 
deficits, the combined loss being $629,000. 
Of course, the deficit for the first half of 
this year in the case of CENTRAL LEATHER 
was a vast improvement over the corre- 
sponding period of last year. But that sort 
of solace does not bring anything tangible 
to stockholders, who are concerned about 
the return of days of dividend disburse- 
ments. 


H. & L. Less Satisfactory 
AMERICAN Hive & LEATHER’S report was 
even less satisfactory than was that of 
CENTRAL LEATHER. The second quarter 
showed a deficit of $12,204, as compared 
with a surplus of $251,644 for the corre- 
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sponding quarter of last year, although the 
deficit in the 1922 June quarter was about 
one-half as large as that in the March 
quarter. 


The first six months of this year 
showed a deficit of $35,425 as compared 
with $958,738 in the first half of last year. 
But, had it not been for the collection of 
$495,000 fire loss income, the deficit for 
the first half of this year would have been 
$530,425. It therefore is obvious that the 
results for 1922, so far, have not been any- 
thing to feel enthusiastic about. 


In connection with American Hive & 
LEATHER, it is interesting to observe that, 
since 1919, there has been a very substan- 
tial reduction in current assets which has 
tended greatly to weaken the financial 
position of the company. As of June 30, 
1919, the company had net current assets 
of $15,111,913. As of June 30, a year later, 
the current assets stood at $12,532,251. By 
the end of March in the following year, the 
net current assets totaled only $4,411,775. 
By the end of 1921, however, there was a 
change for the better so far as that item 
in the balance sheet is concerned, the net 
total being better than five and three- 
quarters of a million dollars. Still, the 
total represented a marked shrinkage. 
Naturally, the company has quite a road to 
travel before it can show net current 
assets in a comparably strong position. 








Story of David Eccles 
ECENTLY there was offered to in- 


vestors a small issue of first mortgage 
bonds of the Davw Eccites Company, of 
Utah. In the description of the offering it 
was stated that the company was incor- 
porated under the laws of the State of 
Utah in 1915 “for the purpose of acquiring 


and conserving the interests of the 
beneficiaries of the Estate of David 
Eccles.” 


“The Estate,” the description went on to 
relate, “consists of extensive timber, rail-— 
road, sugar and coal interests located in 
the States of Oregon, Idaho, Wyoming, 
Utah and Nevada—one of the most impor- 


tant single aggregations of properties in 
the West.” 


About the time that brother was fighting 
brother over the question of slavery in the 
United States, a sturdy, thoughtful young 
man was living a drab, uninteresting life 
in the Highlands of Scotland. His name 
was Davin Eccres. One day there came 
into the young Scot’s life a quiet, very 
earnest man from the far west of the 
United States. The stranger had in his 
eyes the smoldering light of a zealot. He 
won the confidence of the Scotchman. 
And it was not long before the descend- 
ant of the rock-ribbed Covenanters was 
converted to Mormonism. 


Heads for Utah 


Soon after, young Eccies appeared in 
America, headed for the State of Utah. 
Then began a struggle in which the indom- 
nitable will of the youth, coupled with his 
native shrewdness, won, step by step, to 
a goal he had set for himself. In the early 
days of his life in the promised land, he 
carried a pack upon his back, walking from 
place to place, selling a peddler’s wares. 
And one day he swore a solemn oath that 
one day he would marry and that each 
of his children would be left a million 
dollars at his death. 


About fifteen years ago Davin Ecctes, 
then a man well advanced in years, with a 
large family—he took unto himself a num- 
ber of wives as then was permissible under 
the Mormon creed—and fabulously rich, 
addressed a large crowd of men and 
women who had gathered to participate in 
the ceremonies attendant upon the opening 
of a small electric railway which ran north 
from Ogden. 


How He Built a Railway 


Eccies built the line—at least he picked 
up scrap iron and rolling stock and created 
a railway after the people along the line, 
whose destinies he exercised sway over, 
had donated the right of way, ties and bal- 
last. His native Scotch canniness had not 
deserted him when he forsook the creed 
of his fathers. 


In his addresses, Eccies related the story 
of his early life—of the days when he 
trudged over the road with a pack on his 
back, dreaming and scheming for the day 
when he could command millions of dollars 
and human beings. 
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Bankers Choose Candidates 


Announcement was made that the board 
of governors of the Investment Bankers’ 
Association had selected the following 
candidates on the regular ticket to be voted 
on at the annual meeting to be held in 
California in October: 


For president, John A. Prescott, of 
Prescott & Snider, Kansas City; vice- 
presidents, Arthur Sinclair, Jr., Eastabrook 
& Co.,-New York; Dean G. Witter, of 
Blyth, Witter & Co., San Francisco; 
Eugene M. Stevens, of the Illinois Trust 
and Savings Bank, Chicago; James C. 
l‘enhagen, of Robert Garrett & Sons, Balti- 
more; Philip S. Dalton, of Coffin & Burr, 
Inc., Boston; for secretary, F. R. Fenton, 
of Fenton, Davis & Boyle, Chicago; treas- 
urer, McPherson Browning, of Detroit 
Trust Company; governors for term ex- 
piring in 1925, Ray Morris, of Brown Bros. 
& Co. New York; John W. Macgregor, 
of Glover & Macgregor, Pittsburgh; J. 
Clark Moore, Jr., of Barclay, Moore & Co., 
Philadelphia; Tom K. Smith, of Kauff- 
man-Smith-Ewert & Co., Inc., St. Louis; 
Eli T. Watson, of Watson, Williams & 
Co., New Orleans; W. A. Chanute, of 
Bosworth, Chanute & Co., Denver; Frank 
Remick, of Kidder, Peabody & Co., Bos- 
ton; Fred S. Borton, of Borton & Borton, 
Cleveland, Joel E. Ferris, of Ferris & 
Hardgrave, Spokane, fills Dean G. Witter’s 
unexpired term and Walter S. Brewster 
fills unexpired term of James C. Fenhagen, 
both elevated to vice-presidents. 


* * * 
New Bank Head Named 


When Joun H. Futron, senior vice- 
president of the NationaL City BANK, 
resigned from that institution, as was re- 
ported in this department a week ago, it 
was officially announced that nothing was 
known as to his future plans. Mr. Futton, 
it was unofficially intimated, might take an 
extended vacation and rest. 

Subsequently it has been announced 
that Mr. Futon has been elected presi- 
dent of the NationaL Park Bank of New 
York, to succeed RicHarD DELAFIELD, who 
has filled that capacity for the past twenty- 
two years. 


The new head of the NationaL Park 
BANK, whose duties begin September 1, 
was born in Canada and is of Scotch 
parentage. He began his banking career 
with the MercHANTS BANK oF CANADA 
in 1883, and in 1887 he connected himself 
with the CANADIAN BANK or COMMERCE, 
whose agency manager in New Orleans he 
became a few years later. 


Mr. Futon, prior to coming to New 
York, to the Nationat City BANk, was 
president of the CommerctaL NATIONAL 
BANK of New Orleans, which he organ- 
ized in 1901. 
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Bond Notice 


Guaranty Trust Company announces that 
on and after August 3, 1922, Missouri 
Pacific Railroad Company first and refund- 
ing mortgage 6 per cent. series “D” gold 
bonds, in definitive form, with coupons due 
February 1, 1923, and subsequent attached, 
will be delivered in exchange for tempor- 
ary certificates. 


* * * 


Maxwell Retire Notes 


The Maxwell Motor Corporation an- 
nounced that it had retired $1,750,000 series 
B notes due June 1, 1923, tenders for which 
were recently invited. A large number of 
the tenders were at a premium and some- 
thing less than $2,000,000 were tendered at 
par and interest. 


* * * 


Union Oil Report 

The Union Oil Company of California 
reports for the six months ending June 
30 a surplus after deducting expenses, 
taxes and depreciation of $6,000,000, 
against $5,800,000 for the same period in 
1921. The company’s sales for the six 
months were approximately $28,600,000, a 
decrease of $1,860,000 from the same time 
last year. The stock of crude and fuel 
oil shows an increase of about 1,750,000 
barrels. Its current assets on June 30 
amounted to $35,000,000, or approximately 
$70,000 more than on December 31, 1921. 
The ratio of current assets over current 
liabilities was about 4 to 1. 


a Qa 


Broad. & 7th Ave. Bonds 


Within the past few weeks the Broad- 
way & Seventh R. R. Company first con- 
solidated mortgage 5s of 1943 have been 
showing considerable market strength and 
their price has moved up several points. 
Even at their present level of about 72 the 
bonds yield 7.70% to maturity, and they 
still appear attractive. 


They have paid their interest continu- 
ously for over twenty-eight years; in 1906 
they sold as high as 11634. They are se- 
cured by a mortgage on real estate in the 
City of New York which has an assessed 
value in excess of the present aggregate 
selling price of the outstanding bonds. In 
addition the mortgage covers a valuable 
surface line running from Central Park 
to 59th street, down Seventh avenue and 
‘Broadway to South Ferry. From a strat- 
egic standpoint the company’s franchises 
are so situated that the entire New York 
Railways System would be disrupted in 
the event of a default in the bonds. 
William Carnegie Ewen has prepared a 
circular giving a complete analysis of these 
bonds and containing a detailed map of 
the properties. 











APPRECIATION 
IN VALUE 


Broadway 


& Seventh Ave. 


Railroad Company 
Ist Cons. 5s, 1943 


ARE NOW SELLING 
AT 72 


Less than two weeks ago we 
recommended the purchase of 
these Bonds at 6914. At present 
levels, yielding 7.70%, there is 
still plenty of room for further 
appreciation. 
Bonds are well protected hy 
Real Estate equities and other 
strong features. 








Circular on request 


W™ Carnesice Eweri 


Investment Securities 
2 WALL ST.—NEW YORK 





Telephone Rector—3273-4 














United Gas 
& Electric 


All Issues 


Write for Special Letter 


KIELY & HORTON 


40 Wall Street, New York 
PHONES: JOHN 6330-4151 
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Lawrence Chamberlain & Co. 
Incorporated 


115 Broadway New York 














WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 

















Unlisted Securities 


Bought—Sold—Quoted 


I. D. NOLL & CO., Inc. 


Trading Dept. 
Est. 1909 


170 Broadway Tel. Cortlandt 5826 














THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 


Reorganizations 
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Guanajuato Power & Electric 6s 


BURE OF CONSTRUCTIVE Cent. Mexico ans ey and Stock 
Toner = FINANCIAL 


Empire Lumber 6s 
5 52 State Street 
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CLASSIFIED ADS. 





Mr. MORRIS METCALF has 
been elected Treasurer of the 


FOREWORD United States Hoffman Machin- 

ery Corporation. Mr. Metcalf 

Intelligent and successful investing is based upon a thorough knowledge was formerly president of the 

of security values. International Steel Corporation, 

Such knowledge is best acquired by reading constructive financial litera- a subsidiary of the American 
ture prepared by individuals who are authorities on their subjects. International Corporation. 








Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. WANTED 


: . . : : To place a Timber Bond issue of $200,000.00 en 
To obtain any of the booklets write direct to the company issuing the a tract of hardwood land in southwest Missouri 


booklet, giving the title; and be good enough to add that you saw it that we are manufacturing the timber products 
mentioned in THe FINANCIAL Wor -p. and developing and colonizing the land. A good, 
safe investment for bond or loan. Write A. A. 
Berry, Clarinda, Iowa. 








ON BONDS 


Southern Colorado Power Company First Mortgage Gold Bonds at DIVIDENDS. 

a price to yield 6.50%—For descriptive circular write to H. M. 
Byllesby & Co., 111 Broadway, New York, mentioning THE BROOKLYN EDISON COMPANY, INC. 
FINANCIAL Wor LD. BROOKLYN, N. Y. 

9TH CONSECUTIVE DIVIDEND 








8% First Mortgage Bonds—Write for “Bond Talk” and List, F. P. W. The Board of Directors at a meeting held 
Brooks & Co., 115 Broadway, New York. When writing mention July 25th, 1922, declared a regular quarterly 
THE FINANCIAL WorLD dividend of $2.00 per share on the capital stock 

are gee . of the Company outstanding, payable September 

Houston Gas & Fuel Company Refunding and Improvement 5% Ist, 1922, to stockholders of record at 3 P son 

S ‘ < “ ae on August 18th, 1922. Checks for the above 
Bonds at a price to yield about 6%—To obtain circular describing dividend will be mailed. 
this issue, together with Bond Circular, write to Harris, Forbes FE. A, BAILY, Treasurer. 


& Co., Pine Street, cor. William, New York, mentioning THE 
i FINANCIAL Wor p. 


Non-Callable Bonds—List of attractive long-term, non-callable issues FEDERAL LIGHT & TRACTION C0. 


: : PREFERRED STOCK DIVIDEND 
will be sent upon request. Write to Hornblower & Weeks, 42 





52 William Street, 

Broadway, New York, mentioning THE FINANCIAL Wok -p. New York, August 2, 1922. 
< The Board of Directors has this day declared the Regu- 
. 4 4 Hq 4 lar Quarterly Dividend of One and One-half Per Cent 
Consolidated Machine Tool Corporation of America F irst Mortgage sseGAh> an abs Weckamed Gren: of thee Pedesl Laake & 
7% Bonds at a price to yield 7.10%—For descriptive circular Traction Company, payable on September 1, 1922, to 
to Lawrence Chamberlain & Co 115 Broadway New York the Preferred Stockholders of record as of the close of 

: ; a . “4 ’ ’ business August 15, 1922. 

mentioning THe FINANCIAL Wor ~p. Checks will be mailed. The transfer books will not be 





elosed. J. DUNHILL, Treasurer. 
Government of Brazil 5s of 1895 and 1913, and Costa Rica 5s of 1911— 
Revised in circular issued by F. A. Brewer & Co., 208 So. La Salle 
. Street, Chicago, Ill. When writing for this circular please mention J.C. Penney 
THE FINANCIAL Wor Lp. For the first six months of 1922 ended 


June 30, the J. C Penney Company re- 
ported net profits of $579,816 after charges 
and Federal taxes, against $621,638 the: 


ON STOCKS 


Public Service Corporation of New Jersey 8% Cumulative Preferred 


ed ; : 7 2 i 
at a price to yield 7.50%—For descriptive circular write to Robert net half of 1921. The income account as 
C. Mayer & Co., 60 Broadway, New York, mentioning THe estimated for the period gave total sales 
FINANCIAL Wor Lp. as $19,710,835; cost and expenses, $19,337,- 
American Gas & Electric 6% Cumulative Preferred at a price to 259 ; balance, $373,576; other income, $206,- 
yield 6.74%—This issue is free of normal income tax. For de- 240; and surplus after preferred dividends, 


scriptive circular write to W. C. Langley & Co., 115 Broadway, $487,178. The company’s balance sheet as 

New York, mentioning THE FINANCIAL Wor Lp. of June 30 showed cash on hand, $2,144,- 

Mississippi River Power Company 6% Cumulative Preferred—This 398, and surplus $209,635. Total assets- 
company owns and operates one of the largest water power de- liabilities were $12,695,751 
velopments in the world and the stock is selling at a price to —. 











yield about 7.40%. Full information may be obtained by writing <p 
to Stone & W ebster, 120 Broadway, New York. When writing June Earnings 
please mention THE FINANCIAL Wor Lp. fir pc . : e ; 
The Asscciation of Railway Executives 
has compiled a preliminary report of June 
MISCELLANEOUS railroad earnings based upon 170 roads that 
Analytical Review on the Investment Situation—This review may be have already made returns to the Inter- 
obtained by writing to H. F. McConnell & Co., 65 Broadway, state Commerce Commission. 
ore When writing please mention THe FINANCIAL Net earnings totalled $70,601,448, against 
mig $47,979,901 in June, 1921, an increase of 


“Thirty-Six Questions for Investors to Ask of Themselves”—An $22 621.547. or 47 1-10 per cent 
interesting booklet which gives a series of tests to be applied to yr meee 
securities‘ held or in contemplation. Write to Clarence Hodson Based on these figures, June net for ail 
& Co., 135 Broadway, New York, mentioning THe FiInancrar roads in country would alent to $76,- 
WoORrRLD. : 


000,000 or at about 4% per cent. return on 
property valuation. 


The Financial World 
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“To Whom Shall I Give 
My Business?”’ 


Subscribers to THE FINANCIAL WORLD invest a total of more 
than 100 million dollars every year. It is important, first, that 
they select the proper securities; but secondly, the proper firm 
through whom to buy them. 


Let readers of THE FINANCIAL WORLD give their business to 
advertisers in THE FINANCIAL WORLD. There is no publication, 
whatever its nature, that censors its advertising columns as 
carefully as does THE FINANCIAL WORLD.. We would not know- 
ingly accept a doubtful advertiser any more than we would print a 
doubtful article. Both are equally important in the protection of 
our subscribers. | 


This policy of foresight and care has cost THE FINANCIAL 
WORLD many thousands of dollars in lost advertisements that the 
daily papers and other mediums have accepted. But when the 
recent failures among the brokers occurred there were but a 
negligible few who had ever advertised in THE FINANCIAL WORLD, 
while some well-known dailies and magazines found JOO per cent 


of the defunct among their advertisers. The readers of these 


indifferent publications suffered accordingly. 





Give your business to a Financial World advertiser and you 
can feel safe. 


Che 
FINANCIALWORLD 


Most Compact Investing Circulation in the World. 


53 Park Place New York 
































